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ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING STANDARDS (continued)

The IAS 39 Amendment addresses the designation of a one-sided
risk in a hedged item, and the designation of inflation as a hedged
risk or portion in particular situations. It clarifies that an entity is
permitted to designate a portion of the fair value changes or cash
flow variability of a financial instrument as a hedged item. The
Group expects to adopt the IAS 39 Amendment from 1 January 2010.
As the Group has not entered into any such hedges, the amendment
is unlikely to have any financial impact on the Group.

The IFRIC 14 Amendments remove an unintended consequence
arising from the treatment of prepayments of future contributions
in certain circumstances when there is a minimum funding
requirement. The amendments require an entity to treat the
benefit of an early payment as a pension asset. The economic
benefit available as a reduction in future contributions is thus equal
to the sum of (i) the prepayment for future services and (ii) the
estimated future services costs less the estimated minimum funding
requirement contributions that would be required as if there were
no prepayments. As the Group has no defined benefit scheme, the
amendments will not have any financial impact on the Group.

IFRIC 17 standardises practice in the accounting for non-reciprocal
distributions of non-cash assets to owners. The interpretation
clarifies that (i) a dividend payable should be recognised when
the dividend is appropriately authorised and is no longer at the
discretion of the entity; (i) an entity should measure the dividend
payable at the fair value of the net assets to be distributed; and
(i) an entity should recognise the difference between the dividend
paid and the carrying amount of the net assets distributed in profit
or loss. Other consequential amendments were made to IAS 10
Events after the Reporting Period and IFRS 5 Non-current Assets
Held for Sale and Discontinued Operations. While the adoption of the
interpretation may result in changes in certain accounting policies,
the interpretation is unlikely to have any material financial impact
on the Group.
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ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING STANDARDS (continued)

IFRIC 19 addresses the accounting by an entity when the terms
of a financial liability are renegotiated and result in the entity
issuing equity instruments to a creditor of the entity to extinguish
all or part of the financial liability. The Group expects to adopt the
interpretation from 1 January 2011. The interpretation clarifies that
equity instruments issued to a creditor to extinguish a financial
liability are consideration paid in accordance with IAS 39 Financial
Instruments: Recognition and Measurement and the difference
between the carrying amount of the financial liability extinguished,
and the consideration paid, shall be recognised in profit or loss.
The consideration paid should be measured based on the fair value
of the equity instrument issued or, if the fair value of the equity
instrument cannot be reliably measured, the fair value of the
financial liability extinguished. As the Group has not undertaken
such transactions, the interpretation is unlikely to have any material
financial impact on the Group.

The amendments to IFRS 5 clarify that all assets and liabilities of
a subsidiary shall be classified as held for sale if an entity has a
sale plan involving loss of control of the subsidiary, regardless
of whether the entity will retain a non-controlling interest. The
Group expects to adopt the amendments from 1 January 2010. The
changes must be applied prospectively and will affect future sale
transactions or plans involving loss of control of a subsidiary.

Improvements to IFRSs 2009 issued in April 2009 sets out
amendments to a number of IFRSs. Except for the amendment to IAS
18 and the amendment to IFRS 8, the Group expects to adopt the
amendments from 1 January 2010. There are separate transitional
provisions for each standard. While the adoption of some of the
amendments may result in changes in accounting policies, none
of these amendments are expected to have a significant financial
impact on the Group. Those amendments that are expected to have
a significant impact on the Group are as follows:

(a) IFRS 2 Share-based Payment: Clarifies that a contribution
of a business on the formation of a joint venture and
combination of entities or businesses under common control
is not within the scope of IFRS 2 even though it is outside
the scope of IFRS 3.
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2.3 ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING STANDARDS (continued)

(b)

(c)

(d)

IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations: Clarifies that (i) the disclosures required in
respect of non-current assets (or a disposal group) classified
as held for sale or a discontinued operation are those set
out in IFRS 5; (ii) the general requirements of IAS 1 still
apply (e.g., source of estimation uncertainty); and (iii) the
disclosures in other IFRSs are not required unless:

() those IFRSs specifically require disclosures in respect
of non-current assets (or disposal groups) classified
as held for sale or discontinued operations; or

(i1) the disclosures relate to the measurement of assets
or liabilities within a disposal group that are outside
the scope of measurement requirements of IFRS 5
and disclosures are not disclosed elsewhere in the
financial statements.

IAS 1 Presentation of Financial Statements: States that the
terms of a liability that could result, at anytime, in its
settlement by the issuance of equity instruments at the
option of the counterparty do not affect its classification.

IAS 7 Statement of Cash Flows: Requires that only
expenditures that result in a recognised asset in the
statement of financial position can be classified as a cash
flow from investing activities.

IAS 17 Leases:Removes the specific guidance on classifying
land as a lease. As a result, leases of land should be classified
as either operating or finance leases in accordance with the
general guidance in IAS 17.
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ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING STANDARDS (continued)

(f)

(9)

(h)

IAS 36 Impairment of Assets: Clarifies that the largest unit
permitted for allocating goodwill acquired in a business
combination is the operating segment as defined in IFRS
8 Operating Segments before aggregation for financial
reporting purposes.

IAS 38 Intangible Assets: Clarifies that (i) if an intangible
asset acquired in a business combination is identifiable only
with another intangible asset, the acquirer may recognise
the group of assets as a single asset provided that the
individual assets have similar useful lives; and (ii) the
valuation techniques presented for determining the fair
value of intangible assets acquired in a business combination
that are not traded in active markets are only examples and
are not restrictive on the methods that can be used.

IAS 39 Financial Instruments: Recognition and Measurement:
Clarifies that (i) a prepayment option is considered closely
related to the host contract when the exercise price of
a prepayment option reimburses the lender up to the
approximate present value of lost interest for the remaining
term of the host contract; (ii) the scope exemption for
contracts between an acquirer and a vendor in a business
combination to buy or sell an acquiree at a future date,
applies only to binding forward contracts, and not derivative
contracts where further actions by either party are still
to be taken; and (iii) gains or losses on cash flow hedges
of a forecast transaction that subsequently results in the
recognition of a financial instrument or on cash flow hedges
of recognised financial instruments should be reclassified in
the period that the hedged forecast cash flows affect profit
or loss.

IFRIC 9 Reassessment of Embedded Derivatives: Clarifies that
it does not apply to possible reassessment, at the date of
acquisition, to embedded derivatives in contracts acquired
in a combination between entities or businesses under
common control or the formation of a joint venture.
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ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING STANDARDS (continued)

(7 IFRIC 16 Hedges of a Net Investment in a Foreign Operation:
Removes the restriction of where the hedging instrument
may be held in a hedge of a net investment in a foreign
operation, qualifying hedging instruments may be held by
any entity or entities within the Group, including the foreign
operation itself, as long as the designation, documentation
and effectiveness requirements of IAS 39 that relate to a
net investment hedge are satisfied.

SIGNIFICANT ACCOUNTING
ESTIMATES

The preparation of the Group's financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenue, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions
and estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

JUDGEMENTS AND

Judgements

In the process of applying the Group's accounting policies,
management has made the following judgements, apart from those
involving estimations, which have the most significant effect on the
amounts recognised in the financial statements:

Operating lease commitments - the Group as lessee

The Group has entered into commercial property leases for its
department stores business. The Group has determined, based on
an evaluation of the terms and conditions of the arrangements, that
the lessor retains all the significant risks and rewards of relevant
properties and so accounts for them as operating leases.

Tax provisions

Determining tax provisions involves judgement on the future tax
treatment of certain transactions. The Group carefully evaluates
tax implications of transactions and tax provisions are set up
accordingly. The tax treatment of such transactions is assessed
periodically to take into account all the changes in the tax
legislations and practices.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(continued)

Judgements (continued)

Classification between investment properties and owner-occupied
properties

The Group determines whether a property qualifies as an investment
property, and has developed criteria in making that judgement.
Investment property is a property held to earn rentals or for capital
appreciation or both. Therefore, the Group considers whether a
property generates cash flows largely independently of the other
assets held by the Group. Some properties comprise a portion that is
held to earn rentals or for capital appreciation and another portion
that is held for use in the production or supply of goods or services
or for administrative purposes. If these portions could be sold
separately, the Group accounts for the portions separately. If the
portions could not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the
production or supply of goods or services or for administrative
purposes. Judgement is made on an individual property basis to
determine whether ancillary services are so significant that a
property does not qualify as an investment property.

Estimates uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are discussed below.

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of impairment
for all non-financial assets at the end of each reporting period.
Indefinite life intangibles are tested for impairment annually and
at other times when such indicators exist. Other non-financial
assets are tested for impairment when there are indicators that
the carrying amounts may not be recoverable. An impairment
exists when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher of its fair
value less costs to sell and its value in use. The calculation of the
fair value less costs to sell is based on available data from binding
sales transactions in an arm's length transaction of similar assets or
observable market prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken, management
must estimate the expected future cash flows from the assets or
cash-generating unit and choose a suitable discount rate in order
to calculate the present value of those cash flows.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(continued)

Estimates uncertainty (continued)
Impairment of goodwill

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill is allocated. Estimating
the value in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating units and also
to choose a suitable discount rate in order to calculate the present
value of those cash flows. The carrying amount of goodwill at 31
December 2009 was RMB2,101,506,000 (2008: RMB2,101,506,000).
Further details of impairment testing of goodwill are given in note
14 to these financial statements.

Depreciation

The Group has estimated the useful lives of the property, plant
and equipment and investment properties of 5 to 42 years, after
taking into account of their estimated residual values, as set out
in the principal accounting policies below. Depreciation of items
of property, plant and equipment and investment properties is
calculated on the straight-line basis over their expected useful
lives. The carrying amounts of items of property, plant and
equipment and investment properties as at 31 December 2009 were
RMB2,445,354,000 (2008: RMB1,306,004,000) and RMB168,564,000
(2008: RMB216,840,000), respectively. Further details are given in
note 11 and note 12 to these financial statements, respectively.

Fair value of financial instruments

Where the fair value of financial assets and financial liabilities
recorded in the statement of financial position cannot be derived
from active markets, they are determined using valuation techniques
including the discounted cash flow model. The inputs to these
models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in
establishing fair values. The judgements include considerations of
inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value
of financial instruments.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(continued)

Estimates uncertainty (continued)
Share-based payments

The Group measures the cost of equity-settled transactions with
employees by reference to the fair value of the equity instruments
at the date at which they are granted. Estimating fair value requires
determining the most appropriate valuation model for a grant of
equity instruments, which is dependent on the terms and conditions
of the grant. This also requires determining the most appropriate
inputs to the valuation model including the expected life of the
option, volatility and dividend yield and making assumptions about
them. The assumptions and valuation models used are disclosed in
note 39 to these financial statements.

PRINCIPAL ACCOUNTING POLICIES
Foreign currencies

The Company's consolidated financial statements are presented in
Renminbi, which is the Company's presentation currency. Each entity
in the Group determines its own functional currency and items
included in the financial statements of each entity are measured
using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded using
their respective functional currency rates ruling at the dates of
the transactions. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the functional currency
rates of exchange ruling at the end of the reporting period. All
differences are taken to the income statement. Non-monetary
items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the dates of the
initial transactions. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates at the
date when the fair value was determined.

As at the end of the reporting period, the assets and liabilities
of the entities in the Group are translated into the presentation
currency of the Company at the exchange rates ruling at the end
of the reporting period and their income statements are translated
at the weighted average exchange rates for the year. The resulting
exchange differences are recognised in other comprehensive income
and accumulated in the exchange reserve. On disposal of a foreign
operation, the component of other comprehensive income relating
to that particular foreign operation is recognised in the income
statement.

For the purpose of the consolidated statement of cash flows, the
cash flows of the subsidiaries and jointly-controlled entities are
translated into Renminbi at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries and jointly-controlled entities which arise throughout
the year are translated into Renminbi at the weighted average
exchange rates for the year.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Revenue recognition

Revenue is recognised to the extent that it is probable that the
economic benefits will flow to the Group and when the revenue
can be reliably measured, on the following bases:

° Sale of goods
Revenue is recognised when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective
control over the goods sold.

° Commissions from concessionaire sales are recognised upon
the sale of goods by the relevant stores.

° Promotion income and minimum guaranteed sales
commissions are recognised according to the underlying
contract terms with concessionaires and as these services
have been provided in accordance therewith.

° Interest income, on an accrual basis using the effective
interest method by applying the rate that exactly discounts
the estimated future cash receipts through the expected
life of the financial instrument or a short period, when
appropriate, to the net carrying amount of financial asset.

o Consultancy and management service fees, credit card
handling fees, administration fees and service fees are
recognised when the relevant services are rendered.

° Rental income, display space leasing fees and equipment
leasing income are recognised on a time proportion basis
over the terms of the respective leases.

Government grants

Government grants are recognised at their fair values where there
is reasonable assurance that the grants will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income over the periods
necessary to match the grant on a systematic basis to the costs
that it is intended to compensate. Where the grant relates to an
asset, the fair value is credited to a deferred income account and
is released to the consolidated income statement over the expected
useful life of the relevant asset by equal annual instalments.
Government grants received where the attaching conditions have
not yet been fulfilled are recognised as liabilities.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Income tax

Income tax comprises current and deferred tax. Income tax relating
to items recognised outside profit or loss is recognised outside
profit or loss, either in other comprehensive income or directly in
equity.

Current tax

Current tax assets and liabilities for the current and prior periods
are measured at the amount expected to be recovered from or
paid to the taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period, taking into consideration interpretations and
practices prevailing in the countries in which the Group operates.

Deferred tax

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases
of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° where the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss; and

° in respect of taxable temporary differences associated with
investments in subsidiaries, associates and interests in
jointly-controlled entities, where the timing of the reversal
of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in
the foreseeable future.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Income tax (continued)
Deferred tax (continued)

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and
the carryforward of unused tax credits and unused tax losses can
be utilised, except:

° where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;
and

° in respect of deductible temporary differences associated
with investments in subsidiaries, associates and interests
in jointly-controlled entities, deferred tax assets are
only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has become probable
that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Dividends

Final dividends proposed by the directors are classified as a
separate allocation of retained profits within the equity section of
the statement of financial position, until they have been approved
by the shareholders in a general meeting. When these dividends
have been approved by the shareholders and declared, they are
recognised as a liability.

Interim dividends are simultaneously proposed and declared,
because the Company's memorandum and articles of association
grant the directors the authority to declare interim dividends.
Consequently, interim dividends are recognised immediately as a
liability when they are proposed and declared.

Related parties
A party is considered to be related to the Group if:

(a) the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (ii) has an interest in the
Group that gives it significant influence over the Group; or
(i) has joint control over the Group;

(b) the party is an associate;
(c) the party is a jointly-controlled entity;

(d) the party is a member of the key management personnel of
the Group or its parent;

(e) the party is a close member of the family of any individual
referred to in (a) or (d);

(f) the party is an entity that is controlled, jointly controlled or
significantly influenced by or for which significant voting
power in such entity resides with, directly or indirectly, any
individual referred to in (d) or (e); or

(9) the party is a post-employment benefit plan for the benefit
of the employees of the Group, or of any entity that is a
related party of the Group.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessor, assets leased by the Group
under operating leases are included in non-current assets, and
rentals receivable under the operating leases are credited to the
consolidated income statement on the straight-line basis over
the lease terms. Where the Group is the lessee, rentals payable
under the operating leases are charged to the consolidated income
statement on the straight-line basis over the lease terms.

Impairment of non-financial assets other than goodwill

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
deferred tax assets, financial assets, investment properties,
goodwill and non-current assets), the asset's recoverable amount
is estimated. An asset's recoverable amount is the higher of the
asset's or cash-generating unit's value in use and its fair value less
costs to sell, and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent
of those from other assets or groups of assets, in which case the
recoverable amount is determined for the cash-generating unit to
which the asset belongs.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset. An impairment loss is charged to the income statement
in the period in which it arises, unless the asset is carried at a
revalued amount, in which case the impairment loss is accounted
for in accordance with the relevant accounting policy for that
revalued asset.

An assessment is made at the end of each reporting period as
to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the estimates
used to determine the recoverable amount of that asset, but not
to an amount higher than the carrying amount that would have
been determined (net of any depreciation/famortisation) had no
impairment loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to the income
statement in the period in which it arises, unless the asset is carried
at a revalued amount, in which case the reversal of the impairment
loss is accounted for in accordance with the relevant accounting
policy for that revalued asset.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Goodwill

Goodwill arising on the acquisition of subsidiaries, associates and
jointly-controlled entities represents the excess of the cost of the
business combination over the Group's interest in the net fair
value of the acquirees' identifiable assets acquired, and liabilities
and contingent liabilities assumed as at the date of acquisition.
Following initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is reviewed for
impairment, annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as at
31 December.

For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to each
of the Group's cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies of the
combination, irrespective of whether other assets or liabilities of
the Group are assigned to those units or group of units.

Impairment is determined by assessing the recoverable amount
of the cash-generating unit (group of cash-generating units),
to which the goodwill relates. Where the recoverable amount
of the cash-generating unit (group of cash-generating units) is
less than the carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill forms part of a cash-generating unit (group of
cash-generating units) and part of the operation within that
unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on disposal of the operation.
Goodwill disposed of in this circumstance is measured based on
the relative values of the operation disposed of and the portion of
the cash-generating unit retained.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost, less accumulated depreciation and
any impairment losses.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Property, plant and equipment and depreciation (continued)

The cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing the
item of property, plant and equipment to its working condition and
location for its intended use. Expenditure incurred after items of
property, plant and equipment have been put into operation, such
as repairs and maintenance, is normally charged to the consolidated
income statement in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the expenditure for
a major inspection is capitalised in the carrying amount of the
asset as a replacement. Where significant parts of property, plant
and equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful lives
and depreciation.

Depreciation is calculated on the straight-line basis over the
expected useful life of each item of property, plant and equipment,
after taking into account their estimated residual values of 5% to
10%, as follows:

Land and buildings 20 - 42 years
Leasehold improvements 5 years
Motor vehicles 5 years
Equipment and fixtures 5 - 10 years

Construction in progress represents stores and storage facilities
under construction, or renovation works in progress and is stated
at cost less any impairment losses, and is not depreciated. Cost
comprises development and construction expenditures incurred
and other direct costs attributable to the development less any
accumulated impairment losses. On completion, the relevant assets
are transferred to property, plant and equipment at cost less
accumulated impairment losses.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or when
no future economic benefits are expected to arise from its use or
disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the consolidated
income statement when the asset is derecognised.

The asset's residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each financial
year end.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e., assets that necessarily take
a substantial period of time to get ready for their intended use
or sale, are capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are expensed
in the period in which they are incurred. Borrowing costs consist
of interest and other costs that an entity incurs in connection with
the borrowing of funds.

Lease prepayments

Lease prepayments represent land use rights paid to the PRC
government authorities. Land use rights are carried at cost and are
charged to the consolidated income statement on the straight-line
basis over the respective periods of the rights ranging from 24 to
42 years. When the lease payments cannot be allocated reliably
between the land and buildings elements, the entire lease payments
are included in the cost of the land and buildings as a finance lease
in property, plant and equipment.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value as at the date of acquisition.
The useful lives of intangible assets are assessed to be either finite
or indefinite.

Intangible assets with finite lives are subsequently amortised over
the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible
asset with a finite useful life is reviewed at least at each financial
year end.

Investment properties

Investment properties are interests in land and buildings that are
held to earn rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or services or
for administrative purposes, or for sale in the ordinary course of
business.

Investment properties are measured at cost less accumulated
depreciation and provision for any impairment in value. Depreciation
is calculated on the straight-line basis over the expected useful
life.

Any gains or losses on the retirement or disposal of an investment
property are recognised in the consolidated income statement in
the year of the retirement of disposal.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Subsidiaries

A subsidiary is an entity whose financial and operating policies the
Company controls, directly or indirectly, so as to obtain benefits
from its activities. Subsidiaries are consolidated from the date
on which control is transferred to the Group and cease to be
consolidated from the date on which control is transferred out of
the Group.

The results of subsidiaries are included in the Company's income
statement to the extent of dividends received and receivable. The
Company's interests in subsidiaries are stated at cost less any
impairment losses.

Joint ventures

A joint venture is an entity set up by contractual arrangement,
whereby the Group and other parties undertake an economic
activity. The joint venture operates as a separate entity in which
the Group and the other parties have an interest.

The joint venture agreement between the venturers stipulates the
capital contributions of the joint venture parties, the duration
of the joint venture and the basis on which the assets are to be
realised upon its dissolution. The profits and losses from the joint
venture's operations and any distributions of surplus assets are
shared by the venturers, either in proportion to their respective
capital contributions, or in accordance with the terms of the joint
venture agreement.

A joint venture is treated as:

(a) a subsidiary, if the Group has unilateral control, directly or
indirectly, over the joint venture;

(b) a jointly-controlled entity, if the Group does not have
unilateral control, but has joint control, directly or indirectly,
over the joint venture;

(c) an associate, if the Group does not have unilateral or joint
control, but holds, directly or indirectly, generally not less
than 20% of the joint venture's registered capital and is in
a position to exercise significant influence over the joint
venture; or

(d) an equity investment accounted for in accordance with [AS
39, if the Group holds, directly or indirectly, less than 20%
of the joint venture's registered capital and has neither
joint control of, nor is in a position to exercise significant
influence over, the joint venture.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Jointly-controlled entities

A jointly-controlled entity is a joint venture that is subject to
joint control, resulting in none of the participating parties having
unilateral control over the economic activity of the jointly-controlled
entity.

The Group's interests in its jointly-controlled entities are
accounted for by the proportionate consolidation method, which
involves recognising its share of the jointly-controlled entities'
assets, liabilities, income and expenses with similar items in the
consolidated financial statements on a line-by-line basis. Unrealised
gains and losses resulting from transactions between the Group
and its jointly-controlled entities are eliminated to the extent of
the Group's interests in the jointly-controlled entities, except where
unrealised losses provide evidence of an impairment of the asset
transferred.

Associates

An associate is an entity, not being a subsidiary or a jointly-controlled
entity, in which the Group has a long term interest of generally not
less than 20% of the equity voting rights and over which itisin a
position to exercise significant influence.

The Group's share of the post-acquisition results and reserves
of associates is included in the consolidated income statement
and consolidated reserves, respectively. The Group's interest in
an associate is stated in the consolidated statement of financial
position at the Group's share of net assets under the equity method
of accounting, less any impairment losses. Unrealised gains and
losses resulting from transactions between the Group and its
associates are eliminated to the extent of the Group's interests in
the associates, except where unrealised losses provide evidence of
an impairment of the asset transferred.

Inventories

Inventories comprise merchandise purchased for resale and
consumables and are stated at the lower of cost and net realisable
value.

The cost of merchandise is determined on the weighted average
basis. The net realisable value is determined based on the estimated
selling prices less any estimated costs to be incurred to disposal.

Trade and other receivables

Trade receivables, which generally have credit terms of less than
90 days, are recognised and carried at the original invoice amount
less an allowance for any uncollectible amounts.

Other receivables are recognised and carried at cost less an
allowance for any uncollectible amounts.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Investments and other financial assets
Initial recognition and measurement

Financial assets within the scope of IAS 39 are classified as financial
assets at fair value through profit or loss, loans and receivables,
held-to-maturity investments and available-for-sale financial assets,
or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The Group determines the classification of
its financial assets at initial recognition. When financial assets are
recognised initially, they are measured at fair value, plus, in the
case of investments not at fair value through profit or loss, directly
attributable transaction costs.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or
convention in the marketplace.

The Group's financial assets include cash and short-term deposits,
trade and other receivables, loans receivable, and investment in
principal guaranteed deposits.

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading and financial assets designated upon initial
recognition as at fair value through profit or loss.

Financial assets are classified as held for trading if they are acquired
for the purpose of sale in the near term. This category includes
derivative financial instruments entered into by the Group that
are not designated as hedging instruments in hedge relationships
as defined by IAS 39. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments. Financial assets at
fair value through profit or loss are carried in the statement of
financial position at fair value with changes in fair value recognised
in finance income or finance costs in the income statement.
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NOTE TO FINANCIAL STATEMENTS @@

PRINCIPAL ACCOUNTING POLICIES (continued)
Investments and other financial assets (continued)
Subsequent measurement (continued)

The Group evaluates its financial assets at fair value through profit
or loss (held for trading) to assess whether the intent to sell them in
the near term is still appropriate. When the Group is unable to trade
these financial assets due to inactive markets and management's
intent to sell them in the foreseeable future significantly changes,
the Group may elect to reclassify these financial assets in rare
circumstances. The reclassification from financial assets at fair value
through profit or loss to loans and receivables, available-for-sale
financial assets or held-to-maturity investments depends on the
nature of the assets.

Derivatives embedded in host contracts are accounted for as
separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the
host contracts and the host contracts are not held for trading or
designated at fair value through profit or loss. These embedded
derivatives are measured at fair value with changes in fair value
recognised in the income statement. Reassessment only occurs if
there is a change in the terms of the contract that significantly
modifies the cash flows that would otherwise be required.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets
which carry fixed or determinable payments and fixed maturities
and which the Group has the positive intention and ability to
hold to maturity. After initial measurement, held-to-maturity
investments are measured at amortised cost less allowance for
impairment. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective interest
rate amortisation is included in finance income in the income
statement. The loss arising from impairment is recognised in the
income statement in finance costs.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated taking into
account any discount or premium on acquisition and includes fees
or costs that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance income
in the income statement. The loss arising from impairment is
recognised in the income statement in finance costs.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is derecognised when:

° the rights to receive cash flows from the asset have
expired;
° the Group has transferred its rights to receive cash flows

from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a "pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks and rewards
of the asset, or (b) the Group has neither transferred nor
retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, and
has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset
is recognised to the extent of the Group's continuing involvement
in the asset. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that
the Group has retained.

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is any objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial
assets is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events that has
occurred after the initial recognition of the asset (an incurred "loss
event") and that loss event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets
that can be reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy
or other financial reorganisation and observable data indicating
that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or economic conditions that
correlate with defaults.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Impairment of financial assets (continued)
Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses
individually whether objective evidence of impairment exists for
financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists for an
individually assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment.
Assets that are individually assessed for impairment and for which
an impairment loss is, or continues to be, recognised are not
included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been
incurred, the amount of the loss is measured as the difference
between the asset's carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not yet been incurred). The present value of the estimated
future cash flows is discounted at the financial asset's original
effective interest rate (i.e., the effective interest rate computed
at initial recognition). If a loan has a variable interest rate, the
discount rate for measuring any impairment loss is the current
effective interest rate.

The carrying amount of the asset is reduced through the use of
an allowance account and the amount of the loss is recognised
in the income statement. Interest income continues to be accrued
on the reduced carrying amount and is accrued using the rate of
interest used to discount the future cash flows for the purpose of
measuring the impairment loss. Loans and receivables together with
any associated allowance are written off when there is no realistic
prospect of future recovery.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the allowance account.
If a future write-off is later recovered, the recovery is credited to
the income statement.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as
financial liabilities at fair value through profit or loss, loans and
borrowings, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate. The Group determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and in the
case of loans and borrowings, plus directly attributable transaction
costs.

The Group's financial liabilities include trade and other payables,
derivative financial instruments and interest-bearing loans and
borrowings.

Subsequent measurement

The measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes
financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are
acquired for the purpose of selling in the near term. This category
includes derivative financial instruments entered into by the
Group that are not designated as hedging instruments in hedge
relationships as defined by IAS 39. Separated embedded derivatives
are also classified as held for trading unless they are designated as
effective hedging instruments. Gains or losses on liabilities held for
trading are recognised in the income statement. The net fair value
gain or loss recognised in the income statement does not include
any interest charged in these financial liabilities.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses
are recognised in the income statement when the liabilities are
derecognised as well as through the effective interest rate method
amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The effective interest rate amortisation
is included in finance costs in the income statement.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Financial liabilities (continued)
Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

Where an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between
the respective carrying amounts is recognised in the consolidated
income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if, and only
if, there is currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

Fair value of financial instruments

The fair value of financial instruments that are traded in active
markets is determined by reference to quoted market prices or
dealer price quotations (bid price for long positions and ask price
for short positions), without any deduction for transaction costs.
For financial instruments where there is no active market, the fair
value is determined using appropriate valuation techniques. Such
techniques include using recent arm's length market transactions;
reference to the current market value of another instrument which
is substantially the same; a discounted cash flow analysis or other
valuation models.

Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement

The Group uses derivative financial instruments such as cross
currency interest rate swaps and interest rate swaps to hedge
its foreign currency risk and interest rate risk, respectively. Such
derivative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are
subsequently remeasured at fair value. Derivatives are carried as
assets when the fair value is positive and as liabilities when the
fair value is negative.

Any gains or losses arising from changes in fair value of derivatives
are taken directly to the income statement, except for the
effective portion of cash flow hedges, which is recognised in other
comprehensive income.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Derivative financial instruments and hedge accounting
(continued)

Initial recognition and subsequent measurement (continued)

For the purpose of hedge accounting, hedges are classified as:

° fair value hedges when hedging the exposure to changes
in the fair value of a recognised asset or liability or an
unrecognised firm commitment (except for foreign currency
risk): or

° cash flow hedges when hedging the exposure to variability
in cash flows that is either attributable to a particular risk
associated with a recognised asset or liability or a highly
probable forecast transaction, or the foreign currency risk
in an unrecognised firm commitment.

At the inception of a hedge relationship, the Group formally
designates and documents the hedge relationship to which the
Group wishes to apply hedge accounting and the risk management
objective and its strategy for undertaking the hedge. The
documentation includes identification of the hedging instrument,
the hedged item or transaction, the nature of the risk being
hedged and how the Group will assess the hedging instrument's
effectiveness of changes in the hedging instrument's fair value in
offsetting the exposure to changes in the hedged item's fair value
or cash flows attributable to the hedged risk. Such hedges are
expected to be highly effective in achieving offsetting changes in
fair value or cash flows and are assessed on an ongoing basis to
determine that they actually have been highly effective throughout
the financial reporting periods for which they were designated.

Hedges which meet the strict criteria for hedge accounting are
accounted for as follows:

Fair value hedges

The change in the fair value of an interest rate hedging derivative
is recognised in the consolidated income statement in financial
costs. The change in the fair value of the hedged item attributable
to the risk hedged is recorded as a part of the carrying amount of
the hedged item and is also recognised in the consolidated income
statement in financial costs.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Derivative financial instruments and hedge accounting
(continued)

Fair value hedges (continued)

For fair value hedges relating to items carried at amortised cost, the
adjustment to carrying value is amortised through the consolidated
income statement over the remaining term to maturity. Effective
interest rate amortisation may begin as soon as an adjustment
exists and shall begin no later than when the hedged item ceases
to be adjusted for changes in its fair value attributable to the risk
being hedged. If the hedged item is derecognised, the unamortised
fair value is recognised immediately in the income statement.

When an unrecognised firm commitment is designated as a hedged
item, the subsequent cumulative change in the fair value of the
firm commitment attributable to the hedged risk is recognised as
an asset or liability with a corresponding gain or loss recognised in
the income statement. The changes in the fair value of the hedging
instrument are also recognised in the income statement.

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument
is recognised directly in other comprehensive income in the hedging
reserve, while any ineffective portion is recognised immediately in
the consolidated income statement in financial costs.

Amounts recognised in other comprehensive income are transferred
to the income statement when the hedged transaction affects
profit or loss, such as when hedged financial income or financial
expense is recognised or when a forecast sale occurs. Where the
hedged item is the cost of a non-financial asset or non-financial
liability, the amounts recognised in other comprehensive income
are transferred to the initial carrying amount of the non-financial
asset or non-financial liability.

If the forecast transaction or firm commitment is no longer expected
to occur, the cumulative gain or loss previously recognised in equity
are transferred to the income statement. If the hedging instrument
expires or is sold, terminated or exercised without replacement or
rollover, or if its designation as a hedge is revoked, the amounts
previously recognised in other comprehensive income remain in
other comprehensive income until the forecast transaction or firm
commitment affects profit or loss.
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31 December 2009 HE=TTNF+=-A=+—H

PRINCIPAL ACCOUNTING POLICIES (continued)

Derivative financial instruments and hedge accounting
(continued)

Current versus non-current classification

Derivative instruments that are not designated and effective
hedging instruments are classified as current or non-current
or separated into a current or non-current portion based on an
assessment of the facts and circumstances (i.e., the underlying
contracted cash flows).

° Where the Group will hold a derivative as an economic
hedge (and does not apply hedge accounting) for a period
beyond 12 months after the end of the reporting period,
the derivative is classified as non-current (or separated
into current and non-current portions) consistently with
the classification of the underlying item.

° Embedded derivatives that are not closely related to the host
contract are classified consistently with the cash flows of
the host contract.

o Derivative instruments that are designated as, and are
effective hedging instruments, are classified consistent
with the classification of the underlying hedged item. The
derivative instruments are separated into current portions
and non-current portions only if a reliable allocation can be
made.

Cash and short-term deposits

For the purpose of the statement of financial position, cash and
short-term deposits comprise cash at banks and on hand and
short-term deposits, which are not restricted as to use. For the
purpose of the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand and demand deposits, and
short-term highly liquid investments which are readily convertible
into known amounts of cash and are subject to an insignificant
risk of changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts which
are repayable on demand and form an integral part of the Group's
cash management.

Provisions

A provision is recognised when the Group has a present obligation
(legal or constructive) as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Provisions (continued)

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the
income statement.

Provisions for product warranties granted by the Group on certain
products are recognised based on sales volume and past experience
of the level of repairs and returns, discounted to their present
values as appropriate.

Coupon liabilities

Coupon liabilities are recognised as a reduction in revenues upon
granting of bonus points to customers in accordance with the
announced bonus points scheme. The Group estimates future
redemption of bonus points based on their historical experience.

Employee benefits
Share-based payment transactions

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contributes to the success of the Group's operations. Employees
(including directors) of the Group receive remuneration in the form
of share-based payment transactions, whereby employees render
services as consideration for equity instruments (“equity-settled
transactions").

Equity-settled transactions

The cost of equity-settled transactions with employees for grants
after 7 November 2002 is measured by reference to the fair value
at the date on which they are granted. The fair value is determined
by an external valuer using a Black-Scholes-Merton option pricing
model.

The cost of equity-settled transactions is recognised, together with
a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfilled. The cumulative
expense recognised for equity-settled transactions at the end of
each reporting period until the vesting date reflects the extent to
which the vesting period has expired and the Group's best estimate
of the number of equity instruments that will ultimately vest. The
charge or credit to the consolidated income statement for a period
represents the movement in cumulative expense recognised as at
the beginning and end of that period.
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31 December 2009 HE=TTNF+=-A=+—H

PRINCIPAL ACCOUNTING POLICIES (continued)
Employee benefits (continued)
Equity-settled transactions (continued)

No expense is recognised for awards that do not ultimately vest,
except for equity-settled transactions where vesting is conditional
upon a market condition or non-vesting condition, which are treated
as vesting irrespective of whether or not the market or non-vesting
condition is satisfied, provided that all other performance or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, the
minimum expense recognised is the expense if the terms had not
been modified, if the original terms of the award are met. In addition,
an expense is recognised for any modification, that increases the
total fair value of the share-based payment transaction, or is
otherwise beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of
either the Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and designated as a
replacement award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of the original
award, as described in the previous paragraph. All cancellations of
equity-settled transaction awards are treated equally.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.

Retirement benefits

Pursuant to the relevant PRC laws and regulations, each of the PRC
subsidiaries of the Group is required to participate in a retirement
benefit scheme organised by the local municipal government
whereby the Group is required to contribute a certain percentage
of the salaries of its employee to the retirement benefit scheme. The
only obligation of the Group with respect to the retirement benefit
scheme is to pay the ongoing required contributions. Contributions
made to the defined contribution retirement benefit scheme are
charged to the consolidated income statement as incurred.
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REVENUE AND OTHER OPERATING REVENUES 4,

Revenue

Revenue, which is also the Group's turnover, represent the net
amount received and receivable for the goods sold by the Group to
outside customers, less returns and allowances, commissions from
concessionaire sales, consultancy and management service fees,
and gross rental income.

An analysis of revenue is presented below:

Wy 2 Bz E At £
i 5

Wzt (FAIAKRBMZEER) A%
BHINERFHE S Y B U S B
HFEE O RRE RITE - RRTEEH
St  FANEERRBELESK
Nt

(1A
A

&l

Wes DM HIRAAT

2009 2008
—gBAE —TT)NF
RMB'000 RMB'000

ARBTFRE ARETT

Sale of goods - direct sales EmiHE — HEEHEE 1,253,143 1,190,126
Commissions from concessionaire sales (note) FErEEHEMS (KisE) 2,022,056 1,781,551
Consultancy and management service fees B NEIERGE 27,245 29,873
Gross rental income AN G 158,822 135,862
3,461,266 3,137,412
NOTE: B 3

The commissions from concessionaire sales are analysed as follows: S EBEEERS O T
2009 2008
—2EnE —TTN\F
RMB'000 RMB'000

ARBTT AR¥ETT

Gross revenue from concessionaire sales HrEEEES AR

10,480,916 8,935,689

Commissions from concessionaire sales S EREHEERS

2,022,056 1,781,551

15
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31 December 2009 HE=TTNF+=-A=+—H

4, REVENUE AND OTHER OPERATING REVENUES
(continued)

Segment information

For management purposes, the Group has a single operating and
reportable segment - the operation and management of department
stores in the PRC. All revenues from external customers are
generated in the PRC and all significant operating assets of the
Group are located in the PRC.

WERHEMEE WS (8)

SEER
HEEEY  AEEEEE—GER
2R B - N ECERERE

Bk e

AEEFAREINEEF AU

HORETE  AEEFEEEES
EETOLNEE o

Other operating revenues H & & W am
2009 2008
—EENE —ZTT)N\F
Notes RMB'000 RMB'000
Lhr=a AR¥TT ARETT
Promotion income f& S A 66,362 80,994
Credit card handling fees ERRFEE 167,942 133,450
Equipment leasing income FEEEWA 22,018 16,182
Display space leasing fees Ei5HiE e 10,851 12,387
Administration fees THER 41,259 52,584
Service fees k1% & 27,527 23,473
Government grants BT A B 0] 12,638 9,413
Compensation income mmEWA (ii) 8,900 -
Other income H g A 89,871 71,037
447,368 399,520

NOTES: M

(i) Various local government grants have been granted to reward (i) AEEEMFTBFETZIERM

the Group for its contributions to the local economy. There were
no unfulfilled conditions or contingencies attaching to these
government grants.

(ii) Pursuant to the relevant contracts and a decision of the China
International Economic and Trade Arbitration Commission (the
"Commission”) dated 8 May 2009, the Group is entitled to receive
compensation from a landlord in Hangzhou, Zhejiang Province, the
PRC, in a total amount of RMB8.9 million for the landlord's breach
of the terms of the underlying lease agreement.

(ii)

B WERBEHEMEENER
Bl o ZEBUTHBI Y E|IHRE
BIRHERRAFHE -

BEEEGORTEBBREEZ
SHhEEEe ([Z8€])) K=
SENFRANBEEOER
RNEBE B ER R BT A MIMNT
W—UEFERABABEHZ
BERmmEKRESEAEARK
8,900,0007CHI BE1E °



PROFIT FROM OPERATIONS

The Group's profit from operations is arrived at after charging/
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31 December 2009 HE=—TTNF+=-_A=+—H

A
AEENKLNBEMR/(GEA)

(crediting): T%|EE :
2009 2008
—ZEENFE _—TT)N\F
RMB'000 RMB'000
ARETT ARETT
Cost of inventories recognised as expenses R AERYNEEAAN 1,041,852 982,042
Staff costs excluding directors' ETRA (TNEEESHE
remuneration (note 7): (BF=E7)) -
Wages, salaries and bonuses I&- #{ﬁ&mﬁ 181,211 187,435
Pension scheme contributions RS TEIH T 30,120 28,659
Social welfare and other costs tEEMN R E M 62,016 46,163
273,347 262,257
Depreciation and amortisation PreE Ry 166,223 152,513
Operating lease rentals in respect of BRAMEEY XML E
leased properties: MHHER -
Minimum lease payments * KRS 310,495 253,168
Contingent lease payments * A 189,859 125,372
500,354 378,540
Loss on disposal of items of property, BEEYHE  BENMEE
plant and equipment T8 B WY1 1,585 1,190
Auditors' remuneration ZERT I & 5,767 4,812
Gross rental income in respect of KEYENES WAL
investment properties (19,846) (20,997)
Sub-letting of properties: DIEME
Minimum lease payments S LW E A D PN (61,404) (58,374)
Contingent lease payments * FAEB (77,572) (56,491)
(138,976) (114,865)
Total gross rental income Rl U N (158,822) (135,862)
Direct operating expenses arising on MBS REMFEEEDN
rental-earning investment properties BHIERESHT 5,264 5,264
Foreign exchange losses FE 5, 518 176 2,237

Minimum lease payments of the Group include rental payments

for the lease agreements with pre-determined rental payments
and minimum guaranteed rental payments for lease agreements

with contingent rental payments.

Contingent lease payments are calculated based on a percentage

of relevant performance of the tenants pursuant to the rental

agreements.

AEENREESEEEEHE
BT 49 7€ 19 [ 72 1 & MAR IR B3 A
HefBnHEHZENNRER

& o

FARE HRBEAFPRRE S W
ZMABRRADLAFE

n7z
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'EIII|’

6. FINANCE INCOME/(COSTS)

NANCIAL STATEMENTS

6. MEKRA ()

18

2009 2008
“EZhE “TTN\F
RMB'000 RMB'000
ARETR ARET T
Finance income: BMEWA :
Interest income from held-to-maturity investments BRI AKRENFEMA 133,904 135,713
Bank interest income RITHEHA 48,648 77,375
Interest income from loans receivable W EFREFIE U A 585 3,979
Interest income from a cross currency ’\XE%%LUYEQMZTJFZ*UE\
interest rate swap arrangement (note) WA (Ff3E) 27,839 28,680
210,976 245,747
Finance costs: BEMRA
Senior guaranteed notes due November 2011 RZZ——F+—RHHENESE
ERER (113,474) (114,651)
Senior guaranteed notes due May 2012, RZZE——F R AZBNELER
redeemable in 2010 mTJ@ AR=ZE—THEED (64,230) (63,796)
Interest expenses on bank loans and other BOERREMEREFE
loans, wholly repayable within five years Eﬁi (BERAFERZHEER) (140,276) (153,310)
(317,980) (331,757
NOTE: MSE
As further disclosed in note 31 to these financial statements, the Group has RO BERERMENATIERE - AEEFTL

entered into a cross currency interest rate swap arrangement to provide the
Group a RMB equivalent fixed rate debt of 3.45% per annum.

7. DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS 7-

Directors' remuneration for the year, disclosed pursuant to the Rules
Governing the Listing of Securities (the "Listing Rules") on the Stock
Exchange of Hong Kong Limited (the "Stock Exchange") and Section

A 2
EE= N

REBEEBE
Rl &

RXXNEEN KR P - BFHLBEE
AAKEREEEFMERIBEHAR
BEERER -

BEERER

ITHABME

S AR A7 ([H
FEmAA ([ EmmEA)
NEBNTHEHIE 161158 T miHE

161 of the Hong Kong Companies Ordinance, is as follows: NESFEMSLT :

2009 2008

—EERE —_FTET)N\F

RMB'000 RMB'000

ARETT ARETIT

Fees M 840 840

Other emoluments: Hii< :

Salaries, allowances, bonuses and e o RBL - TEAK

other benefits EiE A 1,625 1,424

Pension scheme contributions RAEETEIMH TR 148 m

2,613 2,375
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7. DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS 7. BEEFERITHRAEME (B)

(continued)
(a)  Independent non-executive directors () BIXEHITES
The fees paid to independent non-executive directors during FAMBILIFNTEENH
the year were as follows: FHMAT -
Fees
= ol
RMB'000 B
ARBEFIT
2009 —TTNF
Mr. Werner Josef Studer Werner Josef Studerst 4= 140
Mr. Ko Tak Fai, Desmond BB L 140
Mr. Yau Ming Kim, Robert 8k AE 140
420
2008 —EENF
Mr. Werner Josef Studer Werner Josef Studer4t 4= 140 19
Mr. Ko Tak Fai, Desmond SiERE gt 140
Mr. Yau Ming Kim, Robert Rk A 140
420

BRE-TEAST-A=+—-ALS
L WA T B R TEER
Me (“TTNE 8 -

There were no other emoluments payable to the independent
non-executive directors for the year ended 31 December
2009 (2008: Nil).
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31 December 2009 HE=TTNF+=-A=+—H

7. DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS 7.
(continued)

(b)

Executive directors and a non-executive director

EERERITHRAEME (B)

(b) BITESR-—BIBITES

Salaries
allowances, Pension
bonuses and scheme
Fees  other benefits contributions Total
He
R TEAT RIRE
ol RHEMER ATEI R A&t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AREBETE AR®T
2009 “EENE
Executive directors: BITES
Mr. Cheng Yoong Choong ERBEE 140 - - 140
Mr. Chew Fook Seng BRELE 140 1,625 148 1,913
280 1,625 148 2,053
Non-executive director: FERTEE
Tan Sri Cheng Heng Jem FETBEER 140 = - 140
420 1,625 148 2,193
2008 —EEN\F
Executive directors: HITES
Mr. Cheng Yoong Choong ERBEE 140 - - 140
Mr. Chew Fook Seng AR EE 140 1424 111 1,675
280 1424 m 1815
Non-executive director: FERTEE
Tan Sri Cheng Heng Jem FETEEER 140 - _ 140
420 1,424 m 1,955

Included in salaries, allowances, bonuses and other benefits
was a discretionary bonus of RMB81,979 (2008: RMB61,000)
to Mr. Chew Fook Seng, a director of the Company, for the
year ended 31 December 2009. There was no arrangement
under which directors waived or agreed to waive any

remuneration during the year.

e R TEAREMEF
BRERBEE-_ZETNF I+ A=
T—BUEFELRTARAES
AR ENBIEL AR
81979 T (ZZEENF : AR
#61,0007T) c FABEE R =
ERELREHETAME
TER R ZHE -
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7. DIRECTORS' AND SENIOR EXECUTIVES' EMOLUMENTS 7.
(continued)
(c)  Five highest paid employees (c)
The five highest paid employees during the year included
one (2008: one) director, details of whose remuneration are
set out above. Details of the remuneration of the remaining
four (2008: four) non-director, highest paid employees for
the year are as follows:

EERERITHRAEME (B)

TEREHHNES

FRARERSFHEE ZHE
B—R(ZTENF: — %)
Ex HEMeHBCERLEXZE
5 FREBKOE (ZFFN
F:R) WHFEENRH

BifE B MBS FEIB T
2009 2008
—2EAE -—TT)F
RMB'000 RMB'000
AR¥ET T ARETIT
Salaries, allowances, bonuses and Fre ~ RBL - TEA K
other benefits Efbrad| 4,109 3916
Pension scheme contributions BIRG 2R 293 219
4,402 4,135

The number of non-director, highest paid employees whose
remuneration fell within the following bands is as follows:

MEaENFUATEEN S H
BiES (WIHFEE) A9 A S0
™

Number of employees

EE A
2009 2008
—ERAE —TTNF
HK$1,000,001 to HK$ 1,500,000 1,000,001 75 2 1,500,000/8 7T
(equivalent to RMB880,500 to (FE R AR ¥880,500T 2
RMB1,320,750) AR #1,320,7507T) 4 4
HK$2,000,001 to HK$2,500,000 2,000,001 7T £ 2,500,000/ 7T
(equivalent to RMB1,761,000 to (FHERARK1,761,000TE
RMB2,201,250) AR#2201,2507T ) - -
HK$2,500,001 to HK$3,000,000 2,500,001 7T 2 3,000,00078 7T
(equivalent to RMB2,201,250 to (FBERARY2,201,250LE
RMB2,641,500) AR #2,641,5007T) - -
HK$3,000,001 to HK$3,500,000 3,000,001, 7T % 3,500,000/ 7T
(equivalent to RMB2,641,500 to (HHER AR 2,641,500 F
RMB3,081,750) AR ¥43,081,7507T) - -
4 4

In the opinion of the directors, the Group has no other key
management personnel (as defined in IAS 24, Related Party
Disclosures) other than the directors and the five highest
paid employees as disclosed above.

EERA BRLELXAEENE
EhhEERFMERIN - X
SEYEEMAMEREEREA
B (ExABEREGERF24
S (B2 KEE])
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RETIREMENT BENEFITS SCHEME

All the PRC subsidiaries and jointly-controlled entities of the Group
are required to participate in the employee retirement benefits
scheme operated by the relevant local government authorities
in the PRC. The PRC government is responsible for the pension
liability to these retired employees. The Group is required to make
contributions for those employees who are registered as permanent
residents in the PRC and are within the scope of the relevant PRC
regulations at rates ranging from 20% to 22.5% of the employees'
salaries for the years ended 31 December 2009 and 2008.

The Group's contributions to pension costs for the year ended 31
December 2009 amounted to approximately RMB30,268,000 (2008:
RMB28,770,000).

INCOME TAX

The Group is subject to income tax on an entity basis on the profit
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operates.

Under the relevant PRC income tax law, except for certain
preferential treatments available to certain PRC subsidiaries and
jointly-controlled entities of the Group, the PRC companies of the
Group are subject to corporate income tax at a rate of 25% (2008:
25%) on their respective taxable income. During the vyear, eleven
PRC entities of the Group (2008: eleven PRC entities) have obtained
approval from the relevant PRC tax authorities and were subject
to preferential corporate income tax rates or corporate income tax
exemptions.

An analysis of the provision for tax in the consolidated income
statement is as follows:

BARBREE
REEFTH T BB A A R EEH
T E819/AL Hh BAERE b 5 BT # 8
BIEE B RINEFIFTE - P REAT
BERZSEERHKEEINEKRSE -
HE_ZTThER_TTN\FE+_A
=+—HIMEFE AE£EEAEE
ERRATBXABERKEE B RE
RRENEBREEZREEF SN T
2000222 5% N EH L FIHE TR o

BHE_TTAhE+-_A=+—HItF
B AEBERBRASEXAERHDAR
#30,268,000T (ZZEZENF : AR
#28,770,0007T) ©

Fr&®t
AEBEAREREERKBIRER
SBEKE RBIFE R EMERDERE
& H A B BRI -

BIERBETBRAEEE  BRAEESR
THENBEARRERIZEHEER
ZEETERFBIN AEEMNTEH
ANRIHARFES B NERBF AL
2500 (ZFZNFE @ 2500) RGN
XS - RAFE  AEE+—K
FREAR (ZEENF : +—FRHPH
naE]) BEEEREREEEE AR
BELEMBSHEHT N ER R DFE

RiFEa s R AT IER B DT
T~

2009 2008
—REAE —TTN\F
Note RMB'000 RMB'000

iz AR®TFR ARBTRT

Current income tax BIEAFTIS A
Deferred income tax RIEFTISHE

283,090 251,675
21 3,322 (3,.917)

286,412 247,758
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INCOME TAX (continued) 9.

A reconciliation of the income tax expense applicable to profit from
operations before income tax at the statutory income tax rate to
the income tax expense at the Group's effective income tax rate,
is as follows:

Hong Cayman
Kong Singapore Islands
3 AR HEHE
RMB'000 RMB'000 RMB'000

ARBFR % ARETR % ARWTR

B8 (8)
RATEEREFEBAR KRS
TR R FT S R f 2 BRI AN &
EEREHRERTESENERHHA
BRI ¢

2009
ZEENE
British Virgin
Islands
XBEZ PRC Total
B8 thE )
RMB'000 RMB'000 RMB'000

h ARBTT % ARETR % ARETR

Profit/(loss) from operations Rz FISHAIELL

before income tax i/ (58) 515 (65) (31.995) (23) 1,255,334 1,223,766
Income tax at the statutory AR R EH
income tax rate ISR 85 165 (13) 20 - NIl - NI 313834 25 313,906
Tax losses not recognised HABARHAEE - 13 - - 12,021 12,034
Tax effect of expenses not AR A
deductible for tax purposes finze - - - - 4,046 4,046
Fffect of withholding tax at 5%~ AEEHEHBATE
on the distributable profits of 7] 5%
the Group's PRC subsidiaries ~ TEHIFE/E = - - - 19,404 19,404
Tax effect of preferential BEHRNHBS2
tax rates - - - - (62,978) (62,978)
Tax charge for the year REERER 85 - - - 286,327 286,412
2008
“ZI)\%
British Virgin
Cayman Is[ands
Hong Kong Singapore Islands B PRC Tota
Bt FIR BEEE RAHS e o)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFL o ARETZ % ARBTT o ARETT o AREfZ  » ARETR
Profitf(loss) from operations Kz FiEHAIEE
before income tax e /(5i8) (827) 13 (34799) (1,368) 1,162911 1,126,130
Income tax at the statutory  REEFEHEHEN
income tax rate iR (138) 165 7] 20 - Nig R 290,728 2% 290,635
Tax losses not recognised HARANGEER 584 - - - 6,388 6972
Tax effect of expenses not A RN LA
deductile for tax purposes ~ FEEFE - - - - 4050 4050
Effect of withholding taxat 5% AEEPEHEATE
on the distributable profits o A[AEFEH50%
the Group's PRC subsidiaries ¥R /2 - - - - 5,500 5500
Tax effect of non-taxable income  FEEERHMAN B 2 (449) - - - (1.891) (2.339)
Tax effect of preferential Eahixnfinye
tax rates - - - - (57,060) (57,060)
Tax charge for the year REERES Y - £ - - 24175 247,758
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'EIII|’

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

Basic earnings per share amounts are calculated by dividing
the profit for the year attributable to ordinary equity holders of
the parent by the weighted average number of ordinary shares
outstanding during the year.

Diluted earnings per share amount for 2009 and 2008 is calculated
by dividing the profit for the period attributable to ordinary equity
holders of the parent by the weighted average number of ordinary
shares outstanding during the year plus the weighted average
number of ordinary shares that would be issued at no consideration
on the deemed conversion of all the dilutive potential ordinary
shares into ordinary shares.

The following reflects the income and share data used in the basic
and diluted earnings per share computations:

10.

BLAAEBRESKEAEARLE
I 2 F

BRERENZE AR EBERER
EAV{£$$F‘%J5F‘EJ%L/{$¢EE§§
TEBRINEFHEETE

:%%hi&:%i/\ﬁifﬂ’]tﬂﬁ
BERNZE AR L ARERAA
E§{£$,ﬁﬂﬁaﬁé¥$%ﬂ/{$igﬁé TESN
ERAINE T LB BRI A
EEBRAESFERAEBEFAT
REBITHEBARE INAE TS -

TREJIAEBRER LB RN
FR YA R B A B

2009 2008
—EENF —EENF
RMB'000 RMB'000
ARBTR ARETT
Earnings 27
Profit attributable to ordinary equity holders AR EERERREE
of the parent, used in the basic and BRI AR EBER
diluted earnings per share calculation BB ARG 910,846 841,142
Number of shares
Kt 8B
2009 2008
—EZIF —ZETNF
Shares ign)
Weighted average number of ordinary shares BRI s E EFIEKREF &Y
in issue during the year used in the basic FABRETERR
earnings per share calculation DNE 585 2,802,528,953  2,789,549,340
Effect of dilution: HEre
Share options Eﬁﬂxﬁﬁ 850,144 4,408,418

Weighted average number of ordinary shares
adjusted for the effect of dilution

REEYEMB RN EBK

INHEF 2

2,803,379,097

2,793,957,758
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11.  PROPERTY, PLANT AND EQUIPMENT 1. 9% BERR®E
Group KEE
Leasehold
land and  improvements Motor Equipment  Construction
buildings HE vehicles  and fixtures in progress Total
T REF EEL AE REBRRE fFEIR fast

RMB000 RMB000 RMB000 RMB000 RMB000 RMB'000
ARBTL ARBTL ARMTR ARETRL ARETR ARETR

At 1 January 2008, net of RZZFN\E-A-H"

accumulated depreciation BB 2HTE 351395 327,619 5,955 121,357 12,379 818,705
Additions NE - 59,010 2910 20,792 85,056 167,768
Transfers from construction in progress  F7ER TAZ&A = 54,187 = 1410 (55,597) S
Acquisition i 419,846 3926 161 33954 - 457887
Disposals HE - (1767) (315) (760) - (2842)
Depreciation charge for the year FRREZL (22,769) (67,808) (2,118) (42819) - (135,514)
At 31 December 2008 and RZFEN\FTZA

1 January 2009, net of =t+-BR-EEnE

accumulated depreciation —-A—R BNk EHE 748,472 375,167 6,593 133,934 41,838 1,306,004
Additions NE - 45904 1,454 17,933 1,183,827 1,249,118
Transfers from construction in progress AR TZEA - 58,789 - 9,495 (68.284) -
Transfer from investment BREMEEA

properties (Note 12(i) (BEEn20)) 43012 - - - - #3012
Disposals & (102) (1,324) (179) (1,788) - (3393)
Depreciation charge for the year FRTELL (22,763) (92,689) (2,060) (31,875) - (149,387)
At 31 Decernber 2009, net of RZBENETZA

accumulated depreciation =T-R - BNRZHIE 768,619 385,847 5,808 127,699 1,157,381 2,445354
At 1 January 2008 RZEF\E-A-H
Cost A 451,844 558,105 12,705 290,456 12379 1,325,489
Accumulated depreciation 2iE (100,449) (230,486) (6,750) (169,099) - (506,784)
Net carrying amount REE 351,395 327,619 5955 121357 12379 818,705
At 31 December 2008 R-EZNE+=A=1-H
Cost A 871,690 669,811 14243 342,023 41,838 1,939,605
Accumulated depreciation 2:HE (123218) (294,644) (7,650) (208,089) - (633,601)
Net carrying amount REFE 748,472 375,167 6,593 133,934 41,838 1,306,004
At 31 December 2009 RZEEHNE+-R=1-H
Cost KA 918,288 769,352 14919 364575 1157381 3224515
Accumulated depreciation ZHiE (149,669)  (383,505) (9111)  (236,876) - (779,161)
Net carrying amount REFE 768,619 385,847 5,808 127,699 1,157,381 2,445,354

NOTE: BYEE -
All of the Group's land and buildings are located in the PRC, and the land REEFRA T REFHURFTERE

is held under a medium term lease. T TR EAR AR o
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12.  INVESTMENT PROPERTIES 12. REWH*
Group rEE
Buildings
BF
Notes RMB'000
M5 ARBETIT
At 1 January 2008, net of accumulated RZZTZENF—H—H -
depreciation KABR RETITE 222,104
Depreciation e (5,264)
At 31 December 2008, net of RZZEZNEF
accumulated depreciation +=—A=+—H"
KRR REHITE 216,840
Transfer to owner-occupied properties — $EESZ= 2+ 5 Y% (i) (43,012)
Depreciation e (5,264)
At 31 December 2009, net of RZZEZNF
accumulated depreciation +=—A=+—H"
KRR RETITE 168,564
2009 2008
—ETNE —ZTT)N\F
RMB'000 RMB'000
ARETT ARETIT
At 31 December R+=-—A=+—H
Cost B 7 183,243 230,000
Accumulated depreciation B (14,679) (13,160)
Net carrying amount BREFE 168,564 216,840
Fair value at 31 December R+—A=+—HHQAFE (ii) 297,800 236,200

The investment properties are leased to third parties under operating
leases, further summary details are included in note 33 to the

financial statements.

33 @

REMERBELKLEHOLBATE=
T HEBREHNYHHRERME
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INVESTMENT PROPERTIES (continued) 12. REWX (B)
NOTES: Byt -
(i) At end of the year, investment properties with a carrying amount of (i) REE BEEHERARE
RMB43,012,000 have been transferred to owner-occupied properties 43,012,0007CHIIREM X EBRE
(note 11). Investment properties of the Group are measured at cost ¥xaAwmE (M) - ~5EF
less accumulated depreciation. The transfers between investment R B Y TR A RET T E
property and owner-occupied property do not change the carrying AHE - REMFEHEFTERME
amount of the property transferred. MAOERT TSP EEEEN
BRI o
(i) The fair value of the investment properties as at 31 December (i) RZEZENF+=-_A=+—8"
2009 was determined based on the valuations performed by Vigers KEMENRAFEDBEBE LR
Appraisal & Consulting Limited, an independent firm of professional E R N g S R e
valuers, on a direct comparison approach and where appropriate BRARIRERELEBE R (W0 #E
on an income capitalisation approach. The fair value represents the ) MAEBE R EETREEM
amount of market value at which the assets could be exchanged Er xr¥EEANER EJ?EE']E\
between a knowledgeable willing buyer and a knowledgeable willing BE TN HEHETHATER
seller in an arm's length transaction at the date of valuation. FEEEEMNTE -
LEASE PREPAYMENTS 13. FENHEE
Group AEH
2009 2008
—EBAE ZTTNF
RMB'000 RMB'000
AR¥TrT ARETT
At 1 January Rn—A—H 409,390 420,470
Charge for the year REFLZH (11,080) (11,080)
At 31 December WN+—_A=+—H 398,310 409,390
NOTE: YE -

Lease prepayments represented land use rights paid to the PRC government
authorities and are amortised on the straight-line basis over their respective

lease periods. The leasehold land is held under a medium term lease and
is situated in the PRC.

Ta 8 £ 45 (7 7P B BT #4203
B - WIRERENABHEENMNE
He MELMTIUTMEERSE » B
R E e
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INTANGIBLE ASSETS 14. EREEE
Group rEE
The movements of intangible assets are as follows: BEEEMNEEBNT
Computer
Goodwill software Total
S P BR 4t
RMB'000 RI\/IB 000 RMB'000
ARETT AREBFTT ARETT
(note)
(F5E)
At 1 January 2008, net of RZZEZENF—HA—H"
accumulated amortisation bR B2y 1,560,893 1,147 1,562,040
Business combinations EREH 433,409 = 433,409
Acquisition of minority interests Y& > SR % SR 75 107,204 = 107,204
Amortisation By = (655) (655)
At 31 December 2008 and RZBEEN\F+_A=+—H
1 January 2009, net of kZZEZNF—H—A8 "
accumulated amortisation AR Rt 2,101,506 492 2,101,998
Amortisation 5 - (492) (492)
At 31 December 2009, net of NR-ZEZNF+=A
accumulated amortisation =+—8  &KH% 25T 2,101,506 = 2,101,506
At 1 January 2008 RZZEZENF—H—H
Cost (D% 1,560,893 3,277 1,564,170
Accumulated amortisation 2ty = (2,130) (2,130)
Net carrying amount BRTEHE 1,560,893 1,147 1,562,040
At 31 December 2008 and R-_EBEEN\F+-_A=+—H
1 January 2009 MZEFTNF—H—H
Cost (D% 2,101,506 3,277 2,104,783
Accumulated amortisation 2ty (2,785) (2,785)
Net carrying amount BRTEHE 2,101,506 492 2,101,998
At 31 December 2009 R-EBEZNF+-_A=+—H
Cost B A 2,101,506 3,277 2,104,783
Accumulated amortisation SR i = (3,277) (3,277)
Net carrying amount AREEE 2,101,506 = 2,101,506
NOTE: My et -

Computer software is amortised on the straight-line basis over five years.

ERRMFREREENDFHAEE -
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14.

The carrying amount of goodwill has been allocated to the following

BEEE (8)
B R E R
BENREECHERETIREESE

cash-generating units: B
2009 2008
—EZNE —ZTT)N\F
Notes RMB'000 RMB'000
Lz AR TR ARETT
Xi'an Lucky King Parkson Plaza Co., Ltd. FAZ T E2HEKES AR A A (a) 111,104 111,104
Parkson Retail Development Co., Ltd. HREELEGRAT (b) 302,766 302,766
Chongging Wanyou Parkson Plaza ERBERBBRESBRAR
Co., Ltd. () 2,712 2,712
Shanghai Lion Parkson Investment FEMEBEREZMBR AR
Consultant Co., Ltd. (d) 9,343 9,343
Asia Victory International Limited FEZEHERER A A (e) 315,225 315,225
Anshan Tianxing Parkson Shopping gL REFREMTLAER
Centre Co., Ltd. AT () 272,743 272,743
Jiangxi Kaimei Retail Co., Ltd. IEIEEEREER
BRAT] (9) 508,909 508,909
Mianyang Fulin Parkson Plaza Co., Ltd. #R[EEEEAKES AR AR (h) 91,478 91,478
Nanning Brilliant Parkson Commercial FZEREEEREEARR QA
Co., Ltd. (i) 155,066 155,066
Tianjin Parkson Retail Development REABBREEERBIRAR
Co., Ltd. () 81,168 81,168
Lung Shing International Investment & (£ X FERIGEEE AR A A
Development Company Limited (k) 59,003 59,003
Xi'an Chang'an Parkson Store Co., Ltd. FALZKRZAERASEAERAA () 54,672 54,672
Xi'an Shidai Parkson Store Co., Ltd. ALZERAREEEAREAF (m) 137,317 137,317
2,101,506 2,101,506
NOTES: ByEE
(a) Xi'an Lucky King Parkson Plaza Co., Ltd. principally engages in the (a) ALVEARESERAAEE
operation of two department stores in Xi‘an, the PRC. RABERZEEMKBEE °
(b) Parkson Retail Development Co., Ltd. principally engages in the (b) BRAEEEBRAREERS
operation of six department stores in Beijing, Taiyuan, Zhengzhou, Bibm - KRR - 8 BBAER
Haerbin and Xinjiang, the PRC. FREEARBERE -
() Chongging Wanyou Parkson Plaza Co., Ltd. principally engages in (0 EEERARESBRAREE
the operation of three department stores in Chongging, the PRC. RAEEELE=KRAEHIE °
(d) Shanghai Lion Parkson Investment Consultant Co., Ltd. principally (d) LEMBREZRNBRAAEE

R B iR A R E IR o

engages in the provision of consultancy and management services
in Beijing, the PRC.
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14.

INTANGIBLE ASSETS (continued)

Impairment testing of goodwill (continued)

(e)

(9)

(h)

(m)

Asia Victory International Limited and its subsidiaries principally
engage in the operation of two department stores in Kunming, the
PRC.

Anshan Tianxing Parkson Shopping Centre Co., Ltd. principally
engages in the operation of a department store in Anshan, the
PRC.

Jiangxi Kaimei Retail Co., Ltd. principally engages in the operation
of a department store in Nanchang, the PRC.

Mianyang Fulin Parkson Plaza Co., Ltd. principally engages in the
operation of a department store in Mianyang, the PRC.

Nanning Brilliant Parkson Commercial Co., Ltd. principally engages
in the operation of a department store in Nanning, the PRC.

Tianjin Parkson Retail Development Co., Ltd. principally engages in
the operation of a department store in Tianjin, the PRC.

Lung Shing International Investment & Development Company
Limited and its subsidiary principally engage in property investment
and holding in Anshan, the PRC.

Xi'an Chang'an Parkson Store Co., Ltd. principally engages in the
operation of a department store in Xi'an, the PRC.

Xi'an Shidai Parkson Store Co., Ltd. principally engages in the
operation of a department store in Xi'an, the PRC.

The recoverable amount of each cash-generating unit has been
determined based on a value in use calculation. To calculate this,
cash flow projections are prepared based on financial budgets as
approved by the executive directors which cover a period of five
years. The pre-tax discount rate applied to the cash flow projections
is 9.6% (2008: 8.8%). No growth has been projected beyond the
five-year period.

14.

BREE (B)
BENREIR (E)

(6 EEERERATREHE

NG|
TERNTEERAREMREEE

() BUXEARBYHLERAE
TERNFEELEE-—RBEE

e
o
P
]
el

(9) TRIXABKREE G
TERTEBEERLE—RAEE -

(h) e ERARESERATEE
RPBEBHEE—KAEE -

() EEAMEREEERAAIE
REERECE—REE -

() REARBMEERERARIEZE
RPEEXEELE—KATRE °

(k) ERBERREERBRABLE
MEBAREERTEELEEY
ERE -

U] AxRZARBEBERARTE
RPBEAREE—KBERE °

m AXRGREREEAERAFREER
RPBEBAREE-—RATE °

EREELEMM AL SRR E
EREEETE HEEHTHER ]
EREFBADRIBATESSHER
ENFHENMBIEEEL - BER
EFRR @R ATITIR X 59.6% (=
TT)\5F :880) - WEBREEBER
FHER -
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Key assumptions used in the value in use calculations

The following describes the key assumptions of the cash flow

projections.

Store revenue:

Gross margins:

Operating expenses:

Discount rates:

the bases used to determine the future
earnings potential are historical sales
and average and expected growth rates
of the retail market in the PRC.

gross margins are based on the average
gross margins achieved in the past two
years.

the bases used to determine the
values assigned are the cost of
inventories purchased for resale, staff
costs, depreciation and amortisation,
rental expenses and other operating
expenses. The value assigned to the key
assumption reflects past experience and
management's commitment to maintain
the operating expenses to an acceptable
level.

discount rates reflect management's
estimate of the risks specific to these
entities. In determining appropriate
discount rates for each unit, a
consideration has been given to the
applicable borrowing rates of the
respective units in the current year.

Sensitivity to changes in assumptions

With regard to the assessment of value in use of the respective
department store cash-generating units and the consultancy and
management services cash-generating unit, management believes
that no reasonably possible change in any of the above key
assumptions would cause the carrying value, including goodwill,
of the unit to materially exceed its recoverable amount.

BRI ot

31 December 2009 HE=—TTNF+=-_A=+—H

B/REE (8)
ARG EEREENEZERR
AT ERAIR & E TR B T BRER :

BEERE: BAREEARKRAN
BNNEERBHE
8B S A R B
ZEMHHNFAR
EHERE -

EFIE : EFRDHREBE
R4 A B2 T 1
ERIREHE

BRI ARETEETER
MEEASHEEM
BANTFEEKA -
BIRA:  EK
Wi HEeMATR
HmEEREZ o %
EHREEEBECEE
Ra% 3 1 48 B
REBEKEER
MR A B XK
Ty o

PrIRE FRERREEE
HZEEBRAR
w2 bt B E
ETEAREEX
B EEZEAFE

RENZEREE
L"E_O

BREHZ2HRE

HEASBEEZESEASURE
Eaiﬁﬁéiﬁ{iZnu ﬁ’]&aiiﬁﬁﬁ%ﬂ:l:
HEESE %ﬁﬁﬁﬁAﬁﬁmm

ELaTrERRAEHREHHEE
uﬁﬁ@%“%ﬁ@) HBRE A
Bl & 58 o
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INTERESTS IN SUBSIDIARIES 15. REEATKNER
Company VNN

2009 2008
ZEERFE —EE)N\F
RMB'000 RMB'000
AR¥T it ARETT
Unlisted shares, at cost JEETIES @ AR E 579,041 579,041
Due from subsidiaries A NG ] 1,937,192 1,657,202
Due to subsidiaries AR ENGIE e (487,643) (608,813)
2,028,590 1,627,430

The balances with subsidiaries are unsecured, interest-free and have

no fixed terms of repayment.

Details of the Company's subsidiaries as at 31 December 2009 are

set out below:

Place of
incorporation/
registration

B ARNESRSEER 2B RE

o %/,

B EE R o

RZZZNF+=ZA=+—8 ' £A2A
ARME AR ERINT -

Percentage of equity
interest attributable
to the Company

and operations Paid-up ARRIEEEREDL

Company name Ffaks capital Direct Indirect  Principal activities
NSEEE! LA R A e i 2 SRR B M FE2EK
Subsidiariesfff & 2 7
Grand Parkson Retail Group Limited British Virgin Islands HK$0.5 100 - Investment holding
ERTELN BBRAHE 0587 RERR
Parkson Investment Pte Ltd. Singapore $$10,000,000 - 100 Investment holding
MRS MEEREARAR 703 10,000,000%7J14% 7T REZRR
Rosenblum Investment Pte Ltd. Singapore S$2 - 100 Investment holding
R EHREBRAF s TN TT REEKR
Exonbury Limited Hong Kong HK$2 - 100 Investment holding
ERnRENARATR e 2B REER
Parkson Supplies Pte Ltd. Singapore $$100 - 100 Investment holding
e W e RREERAR I b 10087 M4 7T REER
Step Summit Limited Hong Kong HK$1 - 100 Investment holding
EEBRAA B 18T REER
Hong Kong Fen Chai Investment Limited  Hong Kong HK$1 - 100 Investment holding
BEREXRREARRAA e 187 RAEEK
Shanghai Lion Parkson Investment The PRC US$500,000 - 100 Provision of

Consultant Co., Ltd. * I 500,000 7T consultancy

/iZ %?Xﬁuu nﬂﬁﬁ?‘(

and management
services

?I{ <Af n@&
EERG
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INTERESTS IN SUBSIDIARIES (continued) 15. RHEBARKNER (&)
Place of Percentage of equity
incorporation/ interest attributable
registration to the Company
and operations Paid-up ARRIEMEEZADL
Company name AL/ capital Direct Indirect  Principal activities
UNGIER A B A SRR R Hx TEEK
Shanghai Nine Sea Parkson Plaza The PRC US$12,000,000 - 100 Operation of
Co, Ltd. ** F 12,000,0003 7T department stores
EENBERESERAR" REBEE
Shanghai Honggiao Parkson The PRC RMB16,800,000 - 100 Operation of
Development Co,, Ltd. * H AR #16,800,0007T department stores
HBUBARHEERAR RERE
Wuxi Sanyang Parkson Plaza Co., Ltd. **  The PRC RMB80,000,000 - 60  Operation of
EH=-GARBESERAE™ H AR #80,000,0007T department stores
KERER
Xi'an Lucky King Parkson Plaza Co., Ltd. *  The PRC RMB32,500,000 - 100 Operation of
BRIEARESERAA H AR #32,500,0007C department stores
RERE
Beijing Century Parkson E-business The PRC RMB600,000 - 100 Research and
Co., Ltd. ** e AR #600,0007T development
IRt B RE FEEAR AR of computer
software
B AR
R
Chongging Wanyou Parkson Plaza The PRC RMB30,000,000 - 70 Operation of
Co,, Ltd. ** H AR %30,000,0007T department stores
EEERABRBESRERAA™ REFEE
Mianyang Fulin Parkson Plaza Co., Ltd. **  The PRC RMB30,000,000 - 100 Operation of
BhEERERESERA™ s AR #30,000,0007T department stores
KERER
Sichuan Shishang Parkson Retail The PRC RMB30,000,000 - 100  Operation of
Development Co,, Ltd. * e AE#30,000,0007T department stores
m)l e B R R B RBR AR mEREE
Hefei Parkson Xiaoyao Plaza Co., Ltd. * The PRC RMB8,000,000 - 100 Operation of
AR EERSAR AR i AR #8,000,0007T department stores
BEBEE
Anshan Tianxing Parkson Shopping The PRC RMB10,000,000 - 100 Operation of
Centre Co., Ltd. ** h A& #10,000,0007T department stores
BIREFRBEYHLERAF™ REREE
Guizhou Shengi Parkson Retail The PRC RMB17,000,000 - 60  Operation of
Development Co., Ltd. *** H AR #17,000,0007T department stores

EMeaRxERERAR™

REAERE
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NANCIAL STATEMENTS

INTERESTS IN SUBSIDIARIES (continued) 15. RHEBARNER (&)
Place of Percentage of equity
incorporation/ interest attributable
registration to the Company
and operations Paid-up ARRIEEERBNL
Company name Al capital Direct Indirect  Principal activities
AR BRIPE S GIEN B A FEXHB
Parkson Investment Holdings Co., Ltd. *  The PRC US$30,000,000 - 100 Investment holding
THBRRERR AN h 30,000,000 70 REER
Parkson Retail Development Co., Ltd. * The PRC US$16,680,000 - 100 Operation of
BRAXERARDAN H 16,680,000 7T department stores
KEREE
Global Heights Investment Limited British Virgin Islands US$1 - 100 Investment holding
FRREBRAT RBRUES [E REER
Asia Victory International Limited British Virgin Islands US$50,000 - 100 Investment holding
EEERERRA EBERAHE 50,000 7T REER
Shunhe International Investment Limited  Hong Kong HK$10,000 = 100 Investment holding
JRHEERRERR A BB 10,0008 7T REER
Kunming Yun Shun He Retail The PRC RMB30,000,000 - 100 Operation of
Development Co., Ltd. * i AR #30,000,0007T department stores
ERZIENEEERER AR KEREE
Creation (Hong Kong) Investment Hong Kong HK$10,000 - 100 Investment holding
& Development Limited BE 10,000/ 7T REZR
BIE (BF8) REERAR AT
Creation International Investment British Virgin Islands US$50,000 - 100 Investment holding
& Development Limited EBRELRS 50,0003 7T RERR
EIEERREEREBBR AT
Golden Village Group Limited British Virgin Islands US$50,000 - 100 Investment holding
EHEBERAA EBRAHES 50,0003 7T REER
Jiangxi Kaimei Retail Co., Ltd. * The PRC RMB8,500,000 - 100 Operation of
IANEEXFRRERAA th AR #8,500,0007T department stores
KERBE
Lung Shing International Investment British Virgin Islands US$50,000 - 100 Investment holding
& Development Co,, Ltd. RBRLHE 50,000 7T REER
ERERREEREBRAR
Anshan Lung Shing Property Services The PRC US$1,050,000 - 100 Property management
Limited * h 1,050,000 7T NEER
BILERNERBERAR
Xi'an Chang'an Parkson Store Co., Ltd. *  The PRC RMB 10,000,000 - 100 Operation of
BRREABRAREARAA HE AR #10,000,0007T department stores
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INTERESTS IN SUBSIDIARIES (continued) 15. MAKBATIMER (&)
Place of Percentage of equity
incorporation/ interest attributable
registration to the Company
and operations Paid-up ARRIEEERBNL
Company name ek capital Direct Indirect  Principal activities
UNGIEA A B A 1 B R B M FE2£K
Xi'an Shidai Parkson Store Co., Ltd. * The PRC RMB 15,000,000 - 100 Operation of
AZREREREEERAR" H AR#15,000,0007C department stores
Shanghai Xinzhuang Parkson Retail The PRC RMB20,000,000 - 100 Operation of
Development Co,, Ltd. * H AR #20,000,0007T department stores
AR RREEERAERAR REREE
Nanning Brilliant Parkson Commercial The PRC RMB20,000,000 - 100 Operation of
Co., Ltd. * H department stores
HEHHBREEERAR AE#20,000,0007C KEREE
Tianjin Parkson Retail Development The PRC RMB 10,000,000 - 100 Operation of
Co., Ltd. * s department stores
AEBBRHEERBERAR AR #10,000,0007T KERE
Changshu Parkson Retail Development The PRC RMB15,000,000 - 100 Operation of
Co, Ltd. *** H AR #15,000,0007T department stores
PADREEERERAR KERER
Zunyi Parkson Retail Development The PRC RMB 12,500,000 - 100 Operation of
Co., Ltd. ** s AR #12,500,0007T department stores
BEAEBEERERQA KEEER
Lanzhou Shishang Parkson Retail The PRC RMB20,000,000 - 100 Operation of
Development Co,, Ltd. * s AE#20,000,0007T department stores
BNENEREEERABR AR KERER
Shijiazhuang Shishang Parkson Trading The PRC RMB 15,000,000 - 100  Operation of
Co., Ltd.*** H AR #15,000,0007T department stores
BEREREBEEEERAE KEBEE
Beijing Huadesheng Property The PRC RMB1,000,000 - 100 Property management
Management Co., Ltd. **** i AE%1,000,0007T MEERE
T REEENEERERAA
Capital Park Development Limited British Virgin Islands Us$2 - 100 Investment holding
EBEIHS 2ETT BREER
Capital Park (HK) Investment Hong Kong HK$1 - 100 Investment holding
& Development Limited Bt 18T REER
I (BE) REZREBRAA
Malverest Property International Limited  British Virgin Islands US$2 - 100 Investment holding
EBRUHE 2ETT REER
Malverest (Hong Kong) Limited Hong Kong HK$1 - 100 Investment holding
%8 (B#%) BRAF e 18T REEK
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31 December 2009 HE=TZTNF+=-A=+—H

INTERESTS IN SUBSIDIARIES (continued) 15. REEARNER (8)
Place of Percentage of equity
incorporation/ interest attributable
registration to the Company
and operations Paid-up ARRIEEEZBDL
Company name Al capital Direct Indirect  Principal activities
NGIEL FEAT R A8 3 B BR R BE fE  FEEH
Oroleon International Limited British Virgin Islands US$2 - 100 Investment holding
RERUEE VET RERR
Oroleon (Hong Kong) Limited Hong Kong HK$1 - 100 Investment holding
BE BT REER
Releoment International Limited British Virgin Islands Us$2 - 100 Investment holding
RERUES VE REER
Releoment (Hong Kong) Limited Hong Kong HK$1 - 100 Investment holding
&R 18T REER
Leonemas International Limited British Virgin Islands US$2 - 100 Investment holding
RBRAHE YE RERKR
Leonemas (Hong Kong) Limited Hong Kong HK$1 - 100 Investment holding
BB BT REER
Duo Success Investments Limited British Virgin Islands Us$1 - 100 Investment holding
RBRAEE (E REER
Huge Return Investment Limited Hong Kong HK$1 = 100 Investment holding
MBZREFRRA BB 18T REER
Hanmen Holdings Limited Hong Kong HK$1 - 100 Investment holding
HESEEARRA BB 18T REER
Favor Move International Limited British Virgin Islands US$1 - 100 Investment holding
irEBRER AR RBRAHE (E REER
Jet East Investments Limited British Virgin Islands US$1 - 100 Investment holding
ERREBRAA RERAEE (E REER
Victory Hope Limited Hong Kong HK$1 - 100 Investment holding
HBARAH BB 18T REER
* registered as a wholly-foreign-owned enterprise under the PRC * BRBEFBEEEELA/INGEE
law (=E
** registered as a Sino-foreign cooperative joint venture enterprise ** BEREBERBEEELA/RINGE
under the PRC law B
e registered as a Sino-foreign equity joint venture enterprise under = EREBERBEEEELAFINEGE
the PRC law o

HAEKR

registered as a limited liability company under the PRC law

HRHH

EREPBEIZZELAAEREE

NG
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INTERESTS IN JOINTLY-CONTROLLED ENTITIES
Particulars of the jointly-controlled entities are as follows:
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16. RIAFZEHIERNES
HREZEHIEROFBNOT
Percentage of

ownership interest
attributable to

Place of the Group
Company name registration NEEBFE(G  Principal activities
NGIEZ AT it B FrE#=mBE Nt FEXH
Yangzhou Parkson Plaza Co., Ltd. * The PRC 55  Operation of
HBNBEEEAEAR AR H department stores
KEREE
Xinjiang Youhao Parkson Development Co., Ltd. * The PRC 51  Operation of
NERFBEREEERARAA s department stores
z<« E’é E
* Although the Group has ownership of more than half of the voting * BERNEEEFEAZEBNBY
power of the subject entities, the joint venture agreements establish HIEEE B2 BEATHA
joint control over the subject entities. The joint venture agreements THIEEER - A E WAL
ensure that no single venturer is in a position to control the activity mE—S2BH BTG
unilaterally. HEE) ©
The share of the assets, liabilities, income and expenses of the RIBENEFER-_TEZEN\F+ A=

jointly-controlled entities at 31 December 2009 and 2008 and
for the years then ended, which are included in the consolidated

financial statements, is as follows:

T BRBEZSAHLFERIER
RZEHIEREE - BFE  WANMF
XHMEMT  WEHALE MK R

xR :
2009 2008
—EERFE —TT)N\EF
RMB'000 RMB'000
ARETT ARETT
Current assets TEEE 96,634 92,943
Non-current assets IERBNEE 28,505 31,278
125,139 124,221
Current liabilities mEAE (70,961) (62,879)
Non-current liabilities B IN=kE (1,453) (1,575)
Net assets EEZEE 52,725 59,767
Revenue 88,213 116,081
Purchases of goods and changes in inventories T;Rﬁ%z%&ﬁ%’j?é@] (24,788) (27,845)
Operating expenses SR (37,891) (60,291)
Finance income Fﬁﬁﬁqﬁl)\ 1,378 2,191
Profit from operations before tax R 5 AT AR & 71 S 26,912 30,136
Income tax expense FriS i 2 (5,565) (7,136)
Profit for the year FEEFE 21,347 23,000

137



138

PARKSON RETAIL GROUP LIMITED B 2% ¥ S E AR A7)

@8 NOTETOF
LR el

N

ol

31 December 2009 HE=—ZZTNF+-_A=+—H

NANCIAL STATEMENTS

17.  INVESTMENT IN AN ASSOCIATE 17. R—FXBEQTNRE
The Group has a 35% equity interest in Shanghai Nine Sea Lion AEEREBNEEMMFEEEBR
Properties Management Co., Ltd., which engages in providing NEEAIS0ARE - ZAE N ERME
property management and real estate consulting services. MEER R EHEB AR
Particulars of the associate are as follows: BERRINFERT -
Percentage of
Particulars of equity interest
the issued attributable to
capital held Place of the Group
Company name e 217 registration AREBEFE(L  Principal activities
NGIEE R 1E EERilipa EmASL FEEK
Shanghai Nine Sea Lion Properties  US$165,000 The PRC 35  Property management
Management Co., Ltd. 165,000 7T i and real estate
BN EEMYEERBR AT consulting services
MEEEREME
B RS
Group AEE
2009 2008
—EZAFE Z—TTENF
RMB'000 RMB'000
AR®TR ARETT
Share of net assets of an associate B —REBERNRNEEZE 2,232 2,500

The summarised financial information of the Group's associate is

ZN LR WNCTE S R - R E B Ul

as follows: N
2009 2008
ZEBEBAE —_ZEET)NF
RMB'000 RMB'000
ARETT ARETFT
Total assets BEE 10,752 12,164
Total liabilities BEEE 4,373 5,020
Net assets BEFE 6,379 7,144
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INVESTMENT IN AN ASSOCIATE (continued) 17. R—FRBEARNNHRE (B)
2009 2008
—EZNE —ZTT)N\HF
RMB'000 RMB'000
AR¥TT ARETT
Revenue Wz 25,212 32,579
Profit from operations before tax Br T BT 4% & 1) 2,203 3,804
Income tax expense FISBiRX (553) (1,019)
Profit for the year FENE 1,650 2,785
Share of tax attributable to an associate E(H—FKEE N T FiIE 194 357
Share of profit of an associate, net of tax e —REEE QR FIE -
B FELIE 577 975
OTHER ASSETS 18. HMEE
Group rEE
2009 2008
—EENE —ZTT)N\F
Notes RMB'000 RMB'000
B 5 AR TR ARETT
Guarantee deposits R T (i) 4,000 10,000
Loan receivable EUE X (i) 400 5,200
Lease prepayments EHEE (iii) 54,116 90,937
58,516 106,137
NOTES: MiaE

(i)

(ii)

(iif)

This represented deposits to a third party property developer
to secure certain retail spaces to be leased to the Group for
setting up new department stores within a prescribed period of
time. During the year, the Group agreed with the developer to
refund RMB6,000,000 of the deposits. The remaining balance
of RMB4,000,000 is refundable before 2011, if there are still no
suitable retail space available to the Group in the forthcoming
year.

This represented the long term portion of the loan to a
concessionaire supplier of a department store of the Group. The
loan receivable balance is secured and is repayable by monthly
instalments of RMB400,000 commencing from January 2009. Of the
loan receivable balance of RMB10,000,000 in 2008, RMB5,000,000
was interest-free and the remaining RMB5,000,000 bore interest at
a rate of 3% per annum. The loan balance of RMB4,800,000, which
will be receivable in 2010, was reclassified to current assets (note
24).

This represented the long term portion of lease prepayments.

(i) EAEERNEZAYPEERERX
NWiEE  WREBREERKEA
BETEEmMRHBETFTAEEN
MYFTAEEE - FA - AEEEA
FREEKDREEREARE
6,000,0007T ° fifl 7 7K 2R 4F & 1) &
BERAEENZTE®RE - AIF
B2 FXIE A R #4,000,0007C #§ R =
T——FRIRE °

(i) BETAEE —MBESEETHR
ERERN RGN - ZEWE
NEBABERE  BEEZST N
F—AREASPHEEARYE
400,000C e RZEENFREKE
R AR ¥510,000,0007TH 0 A
R #5,000000t &R B - M T
A R #5,000,0007T Bl #Z3008) F B
KR H - BRZEBE—TFEREH
B % A R #4,800,0007T B #
ENREARBEE (Mizt4) -

(i) EERMNESOEREHG -
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HELD-TO-MATURITY INVESTMENTS, UNLISTED 19. BFZZHAKRE kL
Group and Company AEERADQF
2009 2008
—EEAF —TIN\F
RMB'000 RMB'000
AR¥TrT ARETT
Credit linked notes, at amortised cost ZEEMEZE - IgE AR 1,365,640 1,366,920

The credit linked notes (the "CLN") were issued by JPMorgan Chase
Bank, N.A., London Branch, and have a tenor from 14 November
2006 to 13 November 2011. The CLN has a principal value of US$200
million and bears interest at a rate of 9.8% per annum. Interest is
payable semi-annually on 13 May and 13 November of each year,
commencing on 13 May 2007. The CLN serves as collateral against
the senior guaranteed notes due November 2011 (note 30).

Management considers that the CLN was purchased as part of
a financing arrangement enabling the Group to obtain RMB
denominated interest-bearing bank loans of RMB1,500,000,000 for
funding its operations in the PRC. The counterparty's payment of
interest and principal on the CLN is subject to the Group's payment
of interest and principal on the RMB denominated interest-bearing
bank loans (note 26).

HEBERKBBETRADITET
Z2EEMEEZEE (CIN]) - ZHH
—EERF+—AtTNBARE=F
——F+—H+=HIlk - CINKE A&
200,000,0003 7T B % F F| F9.8005t
E-MEE-EZEttFRAA+=H
B2 8¥FREAT=ZBE+—A
+=ZBXft CINIEAR =T ——
F+—ANHNERERER (M
30) KRG o

BIBEBRABECIN IR E (EEARE
BB NETUAARE AN BR
17 B A K #1,500,000,0007C & H A
BlEKRHESHRE THE 2 A3
%7 o R FFCINFT S 2 FI B R A
AT AREBRIUAREHENH S
BITER (Mike) It 2R B &
KEIFRFTRE ©

INVESTMENT IN PRINCIPAL GUARANTEED DEPOSITS 20. BJREFRERE
Group REHE
2009 2008
“EFIREFE —ZEE)N\F
RMB'000 RMB'000
AR¥ETt ARETT
Investment in principal guaranteed deposits, 1ER— K P B HEEITHY
in licensed banks in the PRC, RATFERZILE - BB AR
at amortised cost (note) (MF3E) 809,170 617,540

NOTE:

These investments in principal guaranteed deposits have terms of less than
one year and have expected annual rates of return up to four percent.
Pursuant to the underlying contracts or notices, the investments in principal
guaranteed deposits are capital guaranteed upon the maturity date.

MY=E

ZERNEFRRENHR IV —F - &
HeFmBRim - REEBEH
FBA - RAFHRERENE A B D ER

= o
53
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21. DEFERRED TAX ASSETS AND LIABILITIES 21, EEBEEERERE
Group KEE
Recognised Balance at
Balance at in the 31 December
1 January consolidated 2009
2009 income P
7 statement =ZTEENEF
—EZhRE =9 +=A
—A—H #&HZeWzEx Er=[g
B 45 84 R By A5 Bk
RMB'000 RMB'000 RMB'000
ARBTT AR¥TRIT AR¥ETR
Deferred tax assets: RIEFRIBE E
Pre-operating expenses LRI 1,066 (515) 551
Depreciation e 4,489 (299) 4,190
Accrued rental expenses FEstH R 15,599 4,463 20,062
Accrued coupon provision FEEH B E AR 20,748 (3,965) 16,783
41,902 (316) 41,586
Deferred tax liabilities: RIEFRIEA A -
Depreciation e (30,076) 2,004 (28,072)
Business combination IS (125,710) 1,490 (124,220)
Asset revaluation BEEM (84,900) = (84,900)
Withholding taxes TENFLIE (5,500) (6,500) (12,000)
(246,186) (3,006) (249,192)
(204,284) (3,322) (207,606)
Group KEH
Recognised Balance at
Balance at in the 31 December
1 January consolidated 2008
2008 income JIA
B statement —EENF
—ZTNF BER +=—A
—H—H #&ZH&aWESER  Acquisitions =1+—H
A5 R TR e Y 45 R
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETIT ARETT AREFTT
Deferred tax assets: EEFRIABE
Pre-operating expenses LRI 1,302 (562) 326 1,066
Depreciation e 4,788 (299) = 4,489
Accrued rental expenses FEstR SR 12,356 3,243 - 15,599
Accrued coupon provision FEEHBEE ARG 16,525 4,007 216 20,748
34,971 6,389 542 41,902
Deferred tax liabilities: BEEBIAAE -
Depreciation e (33,104) 3,028 = (30,076)
Business combination EEEG (66,707) = (59,003) (125,710)
Asset revaluation BESEMG (84,900) = = (84,900)
Withholding taxes TEmpiE - (5,500) - (5,500)
(184,711) (2,472) (59,003) (246,186)
(149,740) 3,917 (58,461) (204,284)
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DEFERRED TAX ASSETS AND LIABILITIES (continued) 21. EBEBEHEEERES (&)
The Group has tax losses arising in the PRC of RMB57,057,000 AEETEFBESEERIEEBARE
(2008: RMB48,663,000) that will expire within five years for 57,057,000 (ZZEZENF : ARK
offsetting against future taxable profit. Deferred tax assets have 48,663,0007T) * E AR R IRER
not been recognised in respect of these losses as they have arisen MABzBERME R AFERER - B
in subsidiaries that have been loss-making for some time and it is RZzEEBREENRNEEBE—BRIERHL
not considered probable that taxable profits will be available against MEAR - KRBT KAIEE A RAE
which the tax losses can be utilised. EIETIBEE 2 ERTAE - K
MZEEIEERELCHIBEE -
Pursuant to the PRC Corporate Income Tax Law, a 10% withholding BEFBMCERRERE  BEHREY
tax is levied on dividends declared to foreign investors from R RN E R ENINEEEE
the foreign investment enterprises established in the PRC. The IR AR BB 1000M TEFNFLIE © 7%
requirement is effective from 1 January 2008 and applies to REB_TZEN\F-—HA—BREER -
earnings after 31 December 2007. A lower withholding tax rate EAR_ZEZLHF+HA=+—HZ
may be applied if there is a tax treaty between the PRC and the BEAF o fiws B ERINE R E & P
jurisdiction of the foreign investors. The Group has a majority of BrlERETTBEHBEHE - AEAR
its intermediate holding companies incorporated in Hong Kong or EATENRE - REBZEHPNMER
Singapore and the applicable rate is 5%. The Group also has some NEMEB BRI IR ML - HiE
intermediate holding companies which incorporated in the British A E "0 REBNTESETHN
Virgin Islands and the applicable rate is 10%. ZRR A R R B R B S A ST
HIBRBE K100 °
INVENTORIES 22. #FE&
Group AEE
2009 2008
—ETNE —ZTT)NF
RMB'000 RMB'000
ARBTRT ARETT
Merchandise, at cost i RERANET 167,617 173,093
Consumables, at cost HFEM - RKAE 12,294 14,797

179,911 187,890
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NOTE TO FINANCIAL STATEMENTS

TRADE RECEIVABLES

Trade receivables are mainly consultancy and management service
fees receivable from "Parkson” department stores which have an
established trading history with the Group. The Group normally
allows a credit period of not more than 90 days to its customers.
A provision for doubtful debts is made when there is objective
evidence that an impairment loss has occurred. The receivables are
interest-free.

An aged analysis of the trade receivables as at the end of the
reporting period, based on the payment due date, is as follows:
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23.

FEW & 5 FR

BWEZFRBETEBRERK AR
BEENBAREERBE 258
EEREASECAIERA - A&E
—RAEFFRT TERE0 B I RAR
H o mERBRERACDELRERS
B A RBRRERE - RFRUIGK
ARRBIRK -

RIEHR - ANSREIH A SEEY
FEUE B IAM R DM T -

Group AEE
2009 2008

—EERE —TEI)N\F

RMB'000 RMB'000

AR¥T Rt ARETT

Within 3 months =@AMA 5,888 12,360

3 to 12 months =Z&Z+={@A 14,389 1,722
Over 1 year —F AL 8,378 6,877
28,655 20,959

Included in the balance as at 31 December 2009 are trade
receivables from jointly-controlled entities of RMB701,181 (2008:
RMB517,000) and from fellow subsidiaries of RMB13,503,000
(2008: RMB9,488,000) which are attributable to the consultancy
fee income of the Group as disclosed in note 37(ii) below. Such
balances are unsecured and interest-free.

RZEZAF+_A=1+—8 ' &&
BIEREEREZEHEENERE S
BAR701,18170 (ZZEZN\F : A
R¥s517,0007T) &R E R ZK B AR
7 FE U 2 5 518 A K #13,503,0007T
—EE)\F : AR¥9,488,0007T) °
AT XMt EE37(Fr IR EE - RS
WE ZHBEAAEENZAREEK
A ZERBBEERFERES -

o
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TRADE RECEIVABLES (continued) 23. BWEZNE (&)
The movements in provision for impairment of trade receivables BB ZFHIBRERBEEEOT
are as follows:
Group REHE
2009 2008
—EZNE —ZTT)N\HF
RMB'000 RMB'000
AR®TR ARETT
At 1 January n—H—H - 1,617
Amount reversed Bl 518 - (1.617)

The aged analysis of trade receivables that are not considered to

AR RBEN R E 55K IA K DT

be impaired is as follows: LU N
Group AEE
2009 2008
—EENE —TT)N\F
RMB'000 RMB'000
ARBTR AR¥ETT
Neither past due nor impaired 3 f8% 38 HBA ORE 5,888 12,360
Less than 3 months past due EEI={E A AT 3,091 979
Over 3 months past due EEA={E A LA & 19,676 7,620
28,655 20,959
Receivables that were past due but not impaired related to mainly BEiBHERRERN EWRIEE E R

receivables from fellow subsidiaries and corporate customers which
have long business relationship with the Group. Based on past
experience, the directors are of the opinion that no provision for
impairment is necessary at this stage because there has not been a
significant change in credit quality of the individual debtors and the
balances are considered fully recoverable. The Group does not hold
any collateral or other credit enhancements over these balances.

BREMERRREAKEFE RS
EBERNRREFEWGIA - R

BIBEE
NG
AR RS BUE -

%%nu% EETJ_A1.)DJ|HE
ORI mERE L - A
ﬁ&iﬁﬁgﬁXﬁo\ﬂz

TEHRERE - ARBAEBREXF

SRR TR &
B o

» JNEELA ISR (E
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PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 24, FANRIE - RERHMEWRKIE
Group KEE
2009 2008
“EERE —ZTT)NF
Notes RMB'000 RMB'000
B AREBTRT ARETT
Deposits ®& 54,474 52,755
Lease prepayments TEfHEE 117,813 89,920
Other prepayments HiFa w18 21,886 24,068
Advances to suppliers ] £ JFE P 2 X 44,746 69,687
Receivables from a minority equity holder UL D BiE RS H A FIE 1,288 3,588
Designated loans BEER (i) 1,048 14,630
Credit card sales receivables FEUWZ A REEAE 86,926 88,959
Interest receivables JE U T & 30,094 32,958
Tax refund receivables JE R R IR 6,154 210
Loan receivable FEWE K 18 (i) 4,800 4,800
Other receivables H b RIS kI8 59,081 43,570
428,310 425,145
Less: Allowance for doubtful debts B REREME (583) (583)
427,727 424 562
NOTE: Myt :
(i) These designated loans bear interest at rates ranging from 5.58% (i) % EIETE B FIES F5.58E £6.66

to 6.66% (2008: 0.72% to 7.65%) per annum and will mature
within one year. The Group has the right to offset the outstanding
designated loan balances against future rental payments to these

borrowers.

ERFENE (ZZEZNF : 0722
Z£765E) 5HE - WHER—FAE
He AEBAHUREEETE
BRI N B R RERAX
s -
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CASH AND SHORT-TERM DEPOSITS

REREHER

Group KEE
2009 2008

“EEAE —ZBEENF

RMB'000 RMB'000

ARETRT ARETT

Cash and bank balances 4 MIRTT45E5 1,844,021 540,100
Short-term deposits 52 HAfE R 1,202,908 2,491,374
3,046,929 3,031,474

The cash and bank balances, and short-term deposits of the Group
amounting to RMB2,897,343,000 as at 31 December 2009 (2008:
RMB2,877,140,000) were denominated in Renminbi, which are not
freely convertible in the international market. The remittance of
funds out of the PRC is subject to the exchange restrictions imposed
by the PRC government.

RZZEZNF+ZA=+—1H K&
BEMIR e RIBTTESRUAREEEFERA
R #2,897,343,000C (Z T T )\ &F :
A R #2877,140,0007T) A A R ¥ 5t
B MARBTERBEEME LEE
Hig o BESEHPRATH BB
B e B HNE B Bl BT R R ©

Company b NNE|
2009 2008
—EBELAE —ZET)\EFE
RMB'000 RMB'000
ARETT ARETIT
Cash and bank balances 4 MIRTT4565 1,350 52,587
Short-term deposits 5 HRfE R 43,982 84,958
45,332 137,545

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short-term deposits are made for varying periods of
between one day and twelve months, depending on the immediate
cash requirements of the Group, and earn interest at the respective
short-term deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

FHERTTHEIR £32 8 B IRITERA R
EERFHEXRRBANE - AEER
EBReR2EL—BE+T @AM
FEEATF SR 00 BIIR A BATE SR R Rk
BAE - FAGEBRMNRITARIH
I BB RFLER ©
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CASH AND SHORT-TERM DEPOSITS (continued) 25. BREREHEFER (&)
For the purpose of the consolidated statement of cash flows, cash MEEHeREXRMS RTZA=
and cash equivalents comprise the following at 31 December: +—H RekReFEEWBEAT
IER :
Group REHE
2009 2008
—EZAFE Z—TTENF
RMB'000 RMB'000
AR®TR ARETT
Cash and bank balances B4 NiRTT4E 4 1,844,021 540,100
Short-term deposits HHEITFER 1,202,908 2,491,374
3,046,929 3,031,474
Less: Non-pledged time deposits with o VSR REIH H AR
original maturity of more than = A AMEERTEEER
three months when acquired (322,045) (79,756)
Cash and cash equivalents BERIREEEY 2,724,884 2,951,718
INTEREST-BEARING BANK LOANS 26. FTEBITEXR
Group KEE
2009 2008
—EZAFE Z—ZTENF
Note RMB'000 RMB'000
B 5T AR®TR ARETT
Bank loans - non-current FERNERIRTTE 3K (i) 1,303,000 1,333,000
Bank loans repayable: AR AT HAR AEZER
RITER
In the second year MNE_FNR 1,303,000 =
In the third to fifth years REZZFERFENRN - 1,333,000
1,303,000 1,333,000
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26. INTEREST-BEARING BANK LOANS (continued) 26. FTER ;(E)
NOTE: BYEE -
(i) The bank loans from JPMorgan Chase Bank, N.A., Shanghai Branch (i) %.@*EU(L%ETTJ:/@H 11 ([%

(the "Bank") were issued on 14 November 2006 and mature on 13 1) MRITERR T RFE+

November 2011. Interest payable on the bank loans is equal to the —ATHEEREEER=_Z——F

five-year bank loan rate as pronounced by the People's Bank of +—A+=H%8 - EFHRTE

China plus a spread of 2.35% per annum. To manage the Group's B ISWEE & .}\Efﬁﬁﬁﬁ’\ﬁﬁ

interest rate exposure attributable to the bank loans, the Group 2 FFHRIT B FOR A0 F =

entered into interest rate swap contracts with the Bank and JP 2.35@ ETHE o 7% EEAEERE

Morgan Chase Bank, N.A. Hong Kong with an aggregate nominal ERZAERR  AEER

amount of RMB1,500,000,000 on 15 November 2006 (note 30). :22/\¢+ A+HRABEZT
REBERXBIRITEEDITA]
S4B RRTE{E A R #51,500,000,0007T
BRI =R S 4 (FisE30) °

In addition, pursuant to the agreements, the Bank is entitled to gEoh - RB R EZ/_ﬁ%Eﬁ

request the Group to reduce the aggregate amount of bank loans REBROREEBRITERRE

outstanding to reflect the reduction in the RMB equivalent amount AR M ASE TR E E’]CLNE’J AR

of the CLN which is denominated in USD (note 19). As a result of BEBE2ERD ([:E19) AR

the appreciation in the RMB in relation to the USD, the Group ARBHRETAB  BHAEER

repaid RMB30,000,000 (2008: RMB84,000,000) of the bank loans ZETNFEERTERARE

during 2009. 30,000,000 (ZZEZTNF : AR
#£84,000,0007T ) °

1 As at 31 December 2009 and 2008, all the Group's interest-bearing ZEENFRZFENF =

bank loans were denominated in RMB. )EJ =+—H AEENMAFE

RITEFHAARKESIE -
27. TRADE PAYABLES 27. ENESNE

An aged analysis of the trade payables is as follows:

N E S FIENRE DT

Group KEH
2009 2008
—EEhE ZZTITNF
RMB'000 RMB'000
ARETRT ARETT
Within 3 months =EAR 1,421,925 1,259,753
3 to 12 months ==+=-f@A 79,379 51,806
Over 1 year =&=PA [E 25,132 14,199
1,526,436 1,325,758
The trade payables are non-interest-bearing and are normally B S RNERTEAE - I —RBRT

settled on terms ranging from 15 to 90 days.

o

T15Z=90H HifR MAS &
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EREE  HttEARERES

ACCRUALS A

Group KEE
2009 2008
ZEERFE —ZEE)NF
RMB'000 RMB'000
AR¥TrT ARETT
Customers' deposits BPhEe® 688,186 440,499
Provision for coupon liabilities (note) BEAEERE () 74,676 89,922
Accrued salaries and bonuses BT HT & RIEAT 20,207 29,909
Other tax payables H SRR 109,057 112,648
Deposits from suppliers HEmke 77,495 69,019
Construction fee payables FEfTEREEE 213,208 22,344
Rental payables e 70,931 62,494
Accrued interest FEETFIE 33,009 37,221
Other payables and accruals HihETRIE N ESTE A 179,786 127,396
1,466,555 991,452

NOTE:

A reconciliation of the provision for coupon liabilities is as follows:

MizE :
BEHFEERENHERNOT

2009 2008

—EEAEF —ZTTN\F

RMB'000 RMB'000

AR¥T T ARBTT

At 1 January w—HA—H 89,922 75,080
Business combinations EREH - 9,404
Arising during the year FANEE 163,750 122,666
Revenue recognised on utilised points EERES BRI A (156,558) (95,776)
Revenue recognised on expired points B H HE S ERAUA (22,438) (21,452)
At 31 December R+ A=+—H 74,676 89,922

The provision for coupon liabilities is estimated based on the amount
of bonus points outstanding as at the end of the reporting period
that are expected to be redeemed before expiry. The outstanding
bonus points are redeemable in the next two financial years from

the end of the reporting period.

LONG TERM PAYABLES

28):

The long term payables represented the long term portion of

accrued rental expenses.

BEFRERETRER &S HKRE
HIR B B AT R O R (E BB D R
it RERBEAARBERRENT
P fE| B TR 2 S

REENARE
RHEN TR EAE SRR

#Bip
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SENIOR GUARANTEED NOTES DUE NOVEMBER 2011

30.

R-EBE——F+-AFHNEL
BEREE

Group and Company REERADT
2009 2008
—EENF —TT)N\F
RMB'000 RMB'000
AR®TR ARETT
Senior guaranteed notes due November 2011, R-ZT——F+— AFHNEL
listed (note) ERER - 2 (K 1,353,033 1,348,302

NOTE:

On 14 November 2006, the Company issued the senior guaranteed notes
due November 2011 (the “SGN2011") in an aggregate principal amount
of US$200 million. The SGN2011 were admitted to the Official List of the
Singapore Exchange Securities Trading Limited. The SGN2011 are due on 14
November 2011 and bear interest at a rate of 7.875% per annum. Interest
is payable semi-annually in arrears on 14 May and 14 November of each
year, commencing on 14 May 2007.

The obligations of the Company under the SGN2011 are secured by (i) first
priority pledges and share charges of all the ownership interests in certain
subsidiaries of the Company and (ii) a charge over the CLN as disclosed in
note 19 to these financial statements.

SENIOR GUARANTEED NOTES DUE MAY 2012,
REDEEMABLE IN 2010

31.

Mt

RZBZARF+—A+MA - ARAH
177K % # %8 /200,000,000 TR — T ——
F+—AEHNELERER (22—
—FEEEREE]) —T——FE%
EREBEFNEZHRSMEMNABILE
XNEMHESR - —E——FELEERERE
RZTE——F+—A+MAEEH  &F
ME78IEFE - M BBEH-_TZTLF
FATHBERREFHREATMAE R+
—AtTmHBESFFEXHF—k -

ARABBRE T ——FELEERZEDN
BEETA TISBEERER : )RAAF
HTHBR RN E SR EE LK
FREDE R R (i) CINA ER (R B 75 3R
KMTEE199RFE) ©

R-ZE-—ZFHAFHMNELRE
REE TR-Z-ZFFEMO

Group and Company AEERAKRANF
2009 2008
—EBhE —ZTTNF
Note RMB'000 RMB'000
MeE  AR®TR ARETT
Non-current FERE
Senior guaranteed notes due May 2012, AT — — 47 A | H
redeemable in 2010, listed BEERERE  AJR
—ZT-TFER - ELm (i) - 842,605

Current E

Senior guaranteed notes due May 2012, RA=ZFE— =4 F A F|HH

redeemable in 2010, listed

BEREFREE > IR
—ZT-TFER - ELWH

(i) 845,089 —
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SENIOR GUARANTEED NOTES DUE MAY 2012,
REDEEMABLE IN 2010 (continued)

NOTES:

(i)

(ii)

On 30 May 2007, the Company issued senior guaranteed notes due
May 2012 (the "SGN2012") in an aggregate principal amount of
US$125 million. The SGN2012 were admitted to the Official List of
the Singapore Exchange Securities Trading Limited. The SGN2012
are due on 30 May 2012 and bear interest at a rate of 7.125% per
annum. Interest is payable semi-annually in arrears on 30 May and
30 November of each year, commencing on 30 November 2007. The
Company has the option to redeem 35% of the SGN2012 through
proceeds from equity offerings before 30 May 2010 at a redemption
price (expressed as a percentage of the principal amount) equal
to 107.125%. After 30 May 2010, the Company has the option
to redeem all or part of the SGN2012 at a redemption price of
103.5625% in year 2010 and 101.78125% thereafter.

The obligations of the Company under the SGN2012 are guaranteed
by certain of the Company's subsidiaries.

Furthermore, the Group has entered into a cross currency interest
rate swap arrangement with J.P. Morgan Securities (Asia Pacific)
Limited. The purpose of the swap arrangement is to provide the
Group with a RMB equivalent fixed rate debt of RMB956,630,000
and an interest rate of 3.45% per annum.

Based on the prevailing market conditions, the Company intends to
exercise the call option to redeem the SGN2012 after 30 May 2010
and as a result the balance of SGN2012 is classified as a current
liability as at 31 December 2009.

CONTINGENT LIABILITIES

The Group and the Company did not have any significant contingent
liabilities as at 31 December 2009.

31.

32
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R-ZE-——_FHAZHNELE

REE IR-ZZ—ZFEMO

(&)

Mk -

(i) R-ZEZL+FRA=1+H" AR
B] B 17 AN & 48 %8 /3125,000,0003
TR -E— -7 AEHNEL
ER([ T —FEBLERE
Bl T —FELERERE
BB ERFRZEMRBIER
tHEAs - —FEEEER
ERR_ZT——FRAA=+HF
B BEFIERT125FEFE - FIB
HAR-TETLF+—A=1+HRB
REENEA=+TERER+—A=
THB¥EFEIF K AAAET
BER-_ZT-—ZTFRA=1HH
FRREEEMERBERESN
[ 18107.125%#) fE [B] & (IZ KX &
EME—BHHE2%) ERE350
T —FEEERERE R
—ET-ZTFRA=FTHE XK
NAIARENR T —ZSFEKM@A
1B #9103.56250% % E 1% 1% M & &
101.78125%& Bl & Z X FHh = F
—ZFELERER -

RARBRB_ZE-—_FBEER
SRABTHNEERARRET
NGRS

pEoh - AEEE EHER KBE S
(X)) BERARFI LR X E T
Rig B - ZiIEHZHNE W
ERAAEEREEEFMNER
3.45[E M) A R #5956,630,0007T K &
BfEK -

(ii) RIBMIHBEN  ARRHENZ
—ZERA=+HETERES
BELAELE - _—FEEERE
B AT —FEBLERE
BRNEBHRN=_TENF+ZA=
+—RASEARBEE -

HAREE
AREBNARRR -_ZZNFE+ A
—t—BHEBETREARREE -
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33. OPERATING

LEASE ARRANGEMENTS AND

COMMITMENTS

()

Operating lease arrangements
As lessee

The Group leases certain of its properties and equipment
under operating lease arrangements. These leases have
non-cancellable lease terms ranging from 5 to 20 years and
there are no restrictions placed upon the Group by entering
into these lease agreements.

As at 31 December 2009, the Group had the following future
minimum rentals payable under non-cancellable operating
leases:

33.

re

()

BMOZBER AR

REHEN T
1ERAFA

AEBRBEEHOLFER
HETMERRE - ZFHON
ARG ERN FoE205F 2
B BASEMERT %S
T Wh % M X BMEAAIRH

RZZBEENF+_A=+—
H  AEERETIHELE
MANOTEMRRKEAS
W

2009 2008

—ZEEhE —ZTTN\EF

RMB'000 RMB'000

AR®Tr ARET

Within one vyear —F R 395,999 386,169
In the second to fifth years, inclusive HF_ZERE (BEEBERE) 1,704,012 1,574,493
After five years HEF1E 3,883,726 3,465,558
5,983,737 5,426,220

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under IFRSs. Pursuant to the relevant
lease agreements, the Group is entitled to terminate the
underlying lease agreement if the attributable department
store business has incurred losses in excess of a prescribed
amount or such department store will not be in a position
to continue its business because of the losses.

In addition to the above, the annual contingent rental
amount is chargeable at a percentage of the respective
stores' turnover.

EriEELE TERHAFR
RAENEE RERM RS
ZE R SRRE B I AT B AR
e REBEBEHEEDRS WA
BIEREELBT R T RN
EiER% A SR RERTEA
FEREXR  AIAKEARE
RIEERBEERE

B LatESN - FRIAESIR
EREENEERENE -8
HES A e
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33. OPERATING LEASE ARRANGEMENTS AND COMMITMENTS
(continued)

()

(i)

Operating lease arrangements (continued)

As lessor

The Group leases out certain of its properties under operating
leases. These leases have remaining non-cancellable lease
terms ranging from 1 to 10 years.

As at 31 December 2009, the Group had the following
future minimum rentals receivable under non-cancellable
operating leases:

SRR

31 December 2009 HZE—ZTAF+=-A=+—H

33.

re

()

MR RERE (8)

REENRE (B)
TERLI A

AEERBEEEHENEEET
Y o ZEMABT BN A
BN F1Z10ERE -

R=BBAFTZB=1—
H  REEREDAHEL
E A B FE R SR &R & 10
™

2009 2008

—RENE —TINF

RMB'000 RMB'000

ARETT ARETIT

Within one year —FR 73,709 41,266
In the second to fifth years, inclusive F_ZEEFERF (BREEREME) 93,245 64,377
After five years HEF%E 19,212 19,716
186,166 125,359

In addition to the above, the annual contingent rental Br FatEAN - FESAESIZ

amount is calculated on a percentage of the respective
tenants' turnover.

In addition to the operating lease arrangements above, the
Group had the following capital commitments at the end
of the reporting period:

(i)

SEPHEEENE B
HE -

Br Bl BRI - A&
ERmEBHRE AT E RN
¥

2009 2008
—RENE —TTNF
RMB'000 RMB'000
AR®Tr ARETT
Contracted, but not provided for: ERENEESTE
Leasehold improvements HEWHEEE 9,216 17,391
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group's principal financial liabilities, other than derivatives,
comprise interest-bearing bank loans, the senior guaranteed notes,
trade payables and other payables. The main purpose of these
financial liabilities is to raise finance for the Group's operations. The
Group has various financial assets such as prepayments, deposits
and other receivables, trade receivables and short-term deposits
which arise directly from its operations.

The Group also enters into held-to-maturity investments and
derivative transactions, primarily interest rate swaps and a cross
currency interest rate swap. The purpose is to manage the interest
rate and currency risks arising from the Group's operations and its
sources of finance.

It is, and has been throughout the period under review, the Group's
policy that no trading in derivatives shall be undertaken other than
the interest rate swaps as mentioned above.

The main risks arising from the Group's financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

Interest rate risk

The Group's policy is to manage its interest risk using fixed interest
rate debts or structured fixed interest rate borrowings through
interest rate swaps (note 26(i)).

The Group's exposure to the risk of changes in market interest
rates relates primarily to the ineffective portion of the hedging
instrument, i.e., the notional amount of the interest rate swaps
which are in excess of the hedged item, the RMB loan balance
of RMB1,303,000,000 (note 26(i)). As at 31 December 2009, the
ineffective portion of the interest rate swap balance amounted to
RMB197,000,000 (31 December 2008: RMB167,000,000).

34.

MBEREEEERBER

AEENIZSBMEE PTETARK
5N BREFTERITER  BEERERE
% ENESFRNEMENFOR -
ZETMBENEIERR I RAKE
MEEEEES - AEERGEAENK
B hEmREFIE - EHEK
REANMERFAREZHERREEE
EHEMEE -

AEBETRENRARERITE
Ry (EZRAXHEHRIXEEF
RigH) - RS AR EE 2 Er A K
MEERRANRE SR

6% [ 35 By K 0 B {1 (o] B AT 2 BOR
RTEEMETE (EXFatz R
EHIRRSN) o

AEBEKBESRIANEERRAT
KRR - SNERR - FEERRMRE
BEohkk  BFESEMHLRBEZ

BRBRABRER - ZFERRMALD
—F o
R = @b

AEBNHRHE BN R HHE
PR [B] 7€ M| 3= (B 75 ok A s 1 (B JE M) R A
B (KtaE2e() BEEMXER

RNEEFTEE TS T R RS E
DEY R T EMERI AR - B
KB F & S BB Y IER B0
A B & X 4 #21,303,000,0007T (Fff
H26() c RZZETNF+=—A=1
—B - FIRi8 R EREDEA
R #197,000,0007C (ZEENF+ =
B=+—H : AR#¥167,000,0007T) °
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Foreign currency risk

As the Group's debt financing is mainly in USD while the Group
has significant investments and operations in the PRC, the Group's
statement of financial position can be affected significantly by
movements in the USD/RMB exchange rates. The Group seeks
to mitigate the effect of this currency exposure by structured
derivative transactions, primarily through cross currency interest
rate swaps. The purpose is to manage the currency risks arising
from the Group's cash flows from operations and its sources of
finance.

The Group also has transactional currency exposures. Such exposure
arises from sales and purchases by an operating unit in currencies
other than the unit's functional currency. The Group currently
does not have hedging policy for transactional currency exposures.
However, management monitors foreign exchange exposure and
will consider hedging significant foreign currency exposure should
the need arise.

A reasonably possible change of 5% in the exchange rate between
USD and RMB as at end of the reporting period would have no
material impact on the Group's profit or loss and equity.

Credit risk

The Group trades on credit only with third parties who have an
established trading history with the Group and who have no history
of default. It is the Group's policy that new customers who wish to
trade on credit terms are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing
basis with the result that the Group's exposure to bad debts is
not significant. The maximum exposure is the carrying amount as
disclosed in note 23 to the financial statements.

With respect to credit risk arising from the other financial assets of
the Group, which comprise cash and cash equivalents, short term
deposits, investment in principal guaranteed deposits, prepayments,
deposits and other receivables and held-to-maturity investments,
the Group's exposure to credit risk arises from default of the
counterparty, with a maximum exposure equal to the carrying
amounts of such financial instruments.

Liquidity risk

The Group's objective is to maintain a balance between continuity
of funding and flexibility through the use of bank loans and other
interest-bearing borrowings. 26% of the Group's debts would
mature in less than one year as at 31 December 2009 (2008: Nil)
based on the carrying value of borrowings reflected in the financial
statements. The directors have reviewed the Group's liquidity
position, working capital and capital expenditure requirements and
determined that the Group has no significant liquidity risk.

B FSR AR ot
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)

The table below summarises the maturity profile of the Group's
financial liabilities as at the end of the reporting period, based on

contractual or expected undiscounted payments.

Year ended 31 December 2009

NANCIAL STATEMENTS

MBEREEEREREE (8)

FREUIR S KRR R at
ENAKERKEHRNEBRAEDN

2HBR

BE-ZTAF+-A=1t—HL

FE
Within
1 year 1-2 years 2-3 years 3-4 years Total
—£R —-ZME ME=E =ZNEF a5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARMTR AR%TR AR%Tr AR%®Tr AR%Tx
Senior guaranteed notes RZZ—F+—A
due November 2011 Eljﬂ;ﬁﬁ’qﬁ?ﬁjﬁ;{%mf - 1,353,033 - - 1,353,033
Senior quaranteed notes due RZZ——FA A5
May 2012, redeemable in 2010  H)EEERER
(note 31(ii) AR - —TEED
(FtaE31(ii) 845,089 - - - 845,089
Interest-bearing bank loans ATERITER - 1,303,000 - - 1,303,000
Trade payables ERE HIE 1,526,436 - - - 1,526,436
Customers' deposits, BPEe - BfER
other payables and accruals FIENEASER 1,466,555 - - - 1,466,555
Derivative financial instruments 3§ E A¥Hh T EH
designated as hedging fTESRIA
instruments 93,011 59,309 - - 152,320
Year ended 31 December 2008 BZE_ZZN\F+-A=1—HILEE
Senior guaranteed notes RZE—F+—FA
due November 2011 KB ERER - - 1,348,302 - 1,348,302
Senior guaranteed notes due R-ZE——FHA5H
May 2012, redeemable in 2010 H)ERIERER
AR-_Z—ZTFER - - - 842,605 842,605
Interest-bearing bank loans SERTER = = 1,333,000 = 1,333,000
Trade payables ENESHE 1,325,758 - - - 1,325,758
Customers' deposits, RPke - EtER
other payables and accruals HENESER 991,452 = = = 991,452
Derivative financial instruments 3§ A% H T A
designated as hedging TTESBMIEA
instruments - 23,089 8,000 - 31,089
Capital management EXEHE

The primary objective of the Group's capital management is to

ensure that it maintains the Group's stability and growth.

The Group regularly reviews and manages its capital structure and
makes adjustments to it, taking into consideration of changes in
economic conditions, future capital requirements of the Group,
prevailing and projected profitability and operating cash flows,
projected capital expenditures and projected strategic investment

opportunities.

AEEERNTENTEBERERE

HAEENEERER -
18 B EROR M

C AERERR

KRE2FK B LIB BN R
LERSRE - WA BRI MIER
REEEWE - ARETE R LE
EERRBAYHEAELRE -
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Capital management (continued)

The Group monitors capital using a gearing ratio, which is net
adjusted debt divided by the total adjusted capital plus net adjusted
debt. Net adjusted debt includes interest-bearing bank loans, long
term payables, senior guaranteed notes due November 2011, senior
guaranteed notes due May 2012 redeemable in 2010, trade payables,
customers' deposits, other payables and accruals after netting off
cash and short-term deposits, investment in principal guaranteed
deposits and held to maturity investments, unlisted. Adjusted capital
includes total equity less the hedging reserve. The gearing ratios as
at the ends of the reporting periods were as follows:

BRI ot

31 December 2009 HE=—TTNF+=-_A=+—H

34.

MBEREEEREREE (8)

EXEE (&)
AEEFEREERABL R (KHEE
TSR R AR AR B N IR
BERFEIM) ERER - KHEE
BERBREBRITENR - REEM
FE - R=T——F+—A2HNE
ERARRE R-_T—_FHA2H
MEBEERRE (IR_F—ZTFE
E) BNEZRE TFRE H
b N IR K e & MR IR E K
RS - RAFFRERFEEH
BiRE GEL™) - KHABELXARRE
e ARERR A P R o MRS HIRA
BERABLXRMT :

2009 2008
—EERE ZZTNFE
RMB'000 RMB'000
AR¥TR ARETT
Interest-bearing bank loans S BRTER 1,303,000 1,333,000
Long term payables REIER B 105,891 97,236
Senior guaranteed notes due November 2011 RZZT——F+—A3EK
BRAERER 1,353,033 1,348,302
Senior guaranteed notes due May 2012, R-ZE——FH AZHENEL
redeemable in 2010 ERERE IR -—Z—ZFEM 845,089 842,605
Trade payables FERI 8 5 I8 1,526,436 1,325,758
Customers' deposits, other payables BPke « AfttENFKIER
and accruals fEsTE R 1,466,555 991,452
Less: Cash and short-term deposits " RE RE R (3.046,929) (3,031,474)
Investment in principal guaranteed deposits BRARTFZHE (809,170) (617,540)*
Held to maturity investments, unlisted FEEERKE (FELH) (1,365,640) (1,366,920)*
Net adjusted debt IR RS SRR 1,378,265 922,419
Total equity e B 3,992,145 3,527,305*
Less: Hedging reserve DR 41,214 (79,216)
Total adjusted capital KRB 4,033,359 3,448,089*
Adjusted capital and net adjusted debt SRR E N N G R E TS F R 5,411,624 4,370,508*
Gearing ratio BEAR/LX 25% 219%*
& The Group changed the way in which they monitor their gearing * AEENEBHEREERBERL X

ratio and as a result the comparative amounts for 2008 have been
restated to comply with the current year presentation.

W% MZTTNFHLERE
BEES  NEEMFENZT]
BB
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31 December 2009 HE=TTNF+=-A=+—H

35. FINANCIAL INSTRUMENTS BY CATEGORY 35

Fair values

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

Group

SWMIASE

ATE

SRR ARSEBANNEARE
T

rEE

Carrying amounts

158

AREE
2009 2008
—EERE ZETN\F
RMB'000 RMB'000
AR¥TR ARETT
Financial assets cREE
Loans and receivables: ER R EWRIA
Cash and short-term deposits Be REHEFER 3,046,929 3,031,474
Financial assets included in prepayments, BIENBENRIE - B REM
deposits and other receivables EWE Iﬁwmémﬁéﬁ 1,048 14,630
Trade receivables FEUWE 5T 28,655 20,959
Investment in principal guaranteed deposits {%ﬁﬁ%’\&ﬁ 809,170 617,540
Held-to-maturity investments REIHEKRE 1,365,640 1,366,920
Financial liabilities EMEE
Financial liabilities at amortised cost: R ATIBRNSmERE
Trade payables ENES 1,526,436 1,325,758
Interest-bearing loans and borrowings: STEERKEE
PRC bank loans REIERITE K 1,303,000 1,333,000
Senior guaranteed notes due RZZE——F+—H5IH
November 2011 (note 30) ZBEERER (H5E30) 1,353,033 1,348,302
Senior guaranteed notes due May 2012, MRZZE—_Fh A5
redeemable in 2010 (note 31) MELEEREE IR
—T-ZFEM (fE31) 845,089 842,605
Derivatives designated as hedging instruments: 35 A% M T AMSTAT A :
Derivative financial instruments designated EEAHPTAMNITASR
as hedging instruments - current TH— g (FizE31%36)
(notes 31 and 36) 93,011 =
Derivative financial instruments designated EEAMPTANITESR
as hedging instruments - non-current TH-FRH
(notes 26 (i) and 36) (BTsE26() K236) 59,309 31,089

The carrying amounts of the Group's financial instruments which
are classified as current approximate to their fair values as at
31 December 2009. The fair values of the bank loans, the senior
guaranteed notes due November 2011, senior guaranteed notes
due May 2012 redeemable in 2010, derivative financial instruments
designated as hedging instruments and other financial assets have
been calculated using market interest rates.

_22h¢+ A= + = ’“’#E\
Efﬁ&ﬁiﬁi\"iﬁﬁ“ WITER EA
_;'——E—i— H:IJH;ﬁE’J{E?EW%T
BRI —Fh AN ELE
RERE (7] Eéff TFEEMD) - EBE
REFPTIENTTESRTARAMS
AMEENRNFEIIRTISHNEGAH -
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FINANCIAL INSTRUMENTS BY CATEGORY (continued)
Hedging activities
Cash flow hedges

Cash flow hedges are used to mitigate the Group's exposure to
changes in cash flows attributable to interest rate fluctuations
associated with interest and principal payments on the Group's
variable rate interest-bearing bank loans (note 26) and currency
fluctuations associated with interest and principal payments on the
SGN2012 (note 31). Effective changes in the fair value of these cash
flow hedging instruments are recognised in the hedging reserve
in the consolidated statement of financial position. The effective
changes are then recognised in finance costs in the period that the
forecasted cash flows of the hedged item impacts profit.

The Group entered into interest rate swap contracts with an
aggregate notional amount of RMB1,500,000,000 with the Bank
and JP Morgan Chase Bank, N.A. Hong Kong to convert the Group's
variable rate bank loans (note 26) to a fixed rate of 10.3% per
annum. On each settlement date, the bank loan interest and interest
rate swap contracts are settled simultaneously.

In addition, the Group entered into a cross currency interest
rate swap arrangement with the Bank to convert the Group's
US$125,000,000 notes to an RMB equivalent fixed rate debt of
RMB956,630,000 with an interest rate of 3.45% per annum.

At 31 December 2009, these hedges were in a liability position and
their fair values were recorded in derivative financial instruments
designated as hedging instruments in the consolidated statement
of financial position. Further details of the fair values of the
derivative financial instruments are disclosed in note 36 to the
financial statements.

All derivative financial instruments are recorded at fair value on
the consolidated statement of financial position. Changes in fair
value of derivatives that are not designated as cash flow hedging
instruments are recognised in the consolidated income statement.

The Group is exposed to counterparty credit risk on its derivative
financial instruments and only enters into derivative transactions
with well-established financial institutions.

BRI ot

31 December 2009 HE=—TTNF+=-_A=+—H

B8

ERMIADE (&)

HHES

HE nEET

328 B A RORUE AN 5 B [ e
RenE2Ek - ZERKAEN
S EH EE AT SR R RITER (5
26) BRI B R AR E B HF R
PRE_Z-—FEEERER (W
FE31) B A B R A (508 B HY [ X
KE) o ZEREREL P TANQF
EEREFHNGE M IHRRR A R
FERER - EREHUREIPIEA N
BB REHNBELZENHRE
R TE PR AR HERR,

AEBHEHZITEERERKBIRE
TEBRITIVEAEEARARK
1,500,000,0007T B % T F| R im B & 4)
BEUBALSERTERNTEF X
(ffi7E26) EE0 A E E FFE103E -
REEERE - RITERFIR KX
RHAXGRFLEE -

PEoN - REBEZITE LR X BT
1 B 22 P #E DA 7% 2K 5 (8 125,000,000
ELHMEBRERASFTIEA34AER
AR #956,630,0007T K E & F| R EE
&7 o

R-ZZNF+_A=1+—H  #%F
HAERBERKR  EAFEEZEA
REMBMRRERARIETE AE P TR
WITEEMIAF - fTHEERIAR
T EE - TFIBERI B wEKN 36
W -

AT ES BT ABEATERARK
SRIRRE « WREEARRTE
i T B 4074 T AL TEEBIG
B HERR -

AEEHREETESRT RGN
RXHpUFEERR  WEEBERLT
T BERBETITERS -
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|/

pm]]

36. FAIR VALUE HIERARCHY 36.

The Group uses the following hierarchy for determining and
disclosing the fair value of financial instruments:

Level 1: fair values measured based on quoted prices (unadjusted)
in active markets for identical assets or liabilities

Level 2: fair values measured based on valuation techniques
for which all inputs which have a significant effect on
the recorded fair value are observable, either directly or
indirectly

Level 3: fair values measured based on valuation techniques for
which all inputs which have a significant effect on the
recorded fair value are not based on observable market
data (unobservable inputs)

As at 31 December 2009, the Group held the following financial
instruments measured at fair value:

DNFERR
AEE A TG ERMEREE &
BESBIANQTE :

B RBEERT S LA RE
(R#E) HIEAAERR &
SHRAFHE

B2 REMEHATEEE
BN EREBENEER
P 0 0 ) A (L
SHEAVE

B RBEHATEAEALEN
L EE S TS
B BE (T A BRI
EER) o R EA
F

RZZFENF+ZA=1T—8 &L

BEENTEZEATEFENEHBT
B :

PSS

Financial liabilities at fair value: Level 2
BAFEFENESHERS fE 42
2009 2008
—EENEFE —TIT)N\F
RMB'000 RMB'000
ARET T ARETT
Derivative financial instruments designated EEAYARTENITASRE
as hedging instruments - current (note 31) LA — &) (fiEEs) 93,011 =
Derivative financial instruments designated & A%¥HH TEMNFTES B
as hedging instruments - non-current T A — 3RS (BsE2e(i)
(note 26 (i) 59,309 31,089
152,320 31,089

During the year ended 31 December 2009, there were no transfers
of fair value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3.

REE_TTNF+-_A=+—Hit
FE - BREER2HALEEE R
FEFTE - BYEEBASEHEARS -
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RELATED PARTY TRANSACTIONS

The Group had the following significant transactions with related
parties during the year:

Continuing transactions:

SRR

31 December 2009 BHZE—ZThF+-_A=+—H

37. BEIRS
FR - AEBHBBEHFETHNEAR

FMT :
HERS
2009 2008
—RBAE —TTN\F
Notes RMB'000 RMB'000

fizx  AR®TR ARBTT

Royalty fee expenses B TRERY (i) 1,066 1,175

Consultancy fee income RABUWA (ii) 8,190 11,820

Property management fee expenses MEEIBEERS (iii) 9,293 9,293
NOTES: Bt

(i)

(i)

(iif)

(iv)

The royalty fee expenses are payable to Parkson Corporation Sdn.
Bhd. (“Parkson Corporation"), a fellow subsidiary of the Company,
for the Group's entitlement to use the "Parkson” trademark in the
PRC. The royalty fee was charged based on RMB30,000 per annum
for each department store owned or managed by the Group.

The consultancy fee income is received or receivable from
the jointly-controlled entities of the Group of RMB1,058,000
(2008: RMB1,442,000) and fellow subsidiaries of the Group of
RMB7,132,000 (2008: RMB10,378,000). The consultancy fees are
determined according to the underlying contracts.

The property management fee expenses are payable to Shanghai
Nine Sea Lion Properties Management Co., Ltd., an associate of
the Company. The property management fee of RMB9,293,000 per
annum was charged according to the underlying contracts.

Details of the Group's outstanding balances with the related parties
are disclosed in notes 23 and 24 to these financial statements.

(i) R EFABRAIEAEER
RG] mEmENR
A A — K[ Z K B A &lParkson
Corporation Sdn. Bhd. ([ & 2% &
¥ ZREBE - BUREREKRS
FAREE30000TMAEEHE AL
EEMNTREEERER

(i) MAEBLREGERERERM
B E sk R AR B A
2R A AR 1,058,000 (ZEF
J\FE : AR¥1,44200070) AR
#7,132,0007T (ZZ2ZN\F : AR
#10,378,0007T) ° & 30 & Ty iR &
A HNET -

(i) VEZEERIIEEMNTAAR
ZHMERNR EBNEEMYMES
BERAGMNKIB MEETEE
FF AR #9,2930007T J5 1218 78
B HIWLER o

(v, AEBEHEBEEFNREESSFT
BIE BN SRR M cE23 524 ©
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39.

P

31 December 2009 HE=TTNF+=-A=+—H

SHARE CAPITAL 38. BA
Number of
ordinary
shares Nominal value
TiERE B H1{E
'000 HK$'000 RMB'000
T FHT ARETT
Authorised: ETE
Ordinary shares of HK$0.02 each FREE0.028TTH
B 7,500,000 150,000 156,000
Issued and fully paid: BEETERER :
At 1 January 2009 RZZEZNEFE—H—H 2,797,902 55,957 58,133
Share options exercised (note) BTEERE () 9,321 186 164
At 31 December 2009 RZZETNF
+=-—A=+—H 2,807,223 56,143 58,297
NOTE: yEE
During the year, 9,321,000 share options were exercised for 9,321,000 F A 0 9,321,00017 8 f% #E & & I&7.35%8
ordinary shares of the Company at HK$7.35 per share. This gave rise to net 7T B B A8 1T 5 LA SR R 9,321 009%$’R
proceeds from issue of shares amounting to approximately HK$68,509,000 AIEEK  BITROMAGSRIEFROR
(equivalent to approximately RMB60,369,000). The share options were 68,509,000/ 7T (4755 1A A K 60,369,000
granted under the share option scheme disclosed in note 39 to the financial TC) o BRERBEV B HRRMEIRESN
statements. BT SR -
SHARE OPTION SCHEME 39. RS

The Company operates a share option scheme (the "Scheme") for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group's operations. Eligible
participants of the Scheme include the Company's directors,
including independent non-executive directors, other employees,
consultants, business associates or advisers of the Group. The
Scheme became effective on 9 November 2005 and is valid and
effective for a period of 10 years up to 8 November 2015, after
which no further share options will be granted but the provisions
of the Scheme shall remain in full force and effect in all other
respects.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount equivalent,
upon their exercise, to 10% of the shares of the Company on 9
November 2005. The maximum number of shares issuable under
share options to each eligible participant in the Scheme within any
12-month period is limited to 1% of the shares of the Company
in issue at any time. Any further grant of share options in excess
of this limit is subject to shareholders' approval in a general
meeting.

AN A RA BB ESE (T
2])  UEAKEXRBEHIEL R
MEERSEER T RE) SR - %
AEMAER2EERTEARRNE
=2 (BRBYUFNTES)  AKHE
MEMES - ERA  FHBHEAL
KB - ZETEIR —TEAF+—A
NEER  ARHAS+F HEE-F
—hFE+—ANBR/L  EEEIE
BRI EMEEE - BT EM G
FEEAMERTESDERE T RERAN R
(9

B AIARIRZ AT 8 7] TR LA RITER
BESZSHEBER (WETHE) K
AREIRZZEERF+— ANLBHEKRG
1000 © AT E| KA BB HEEE(EM
128 A BiR T B IR i AT I BT I
=SRMHEE TMSBE AR AR E
BT 1% - B8 E% HFR AIZE
KRRRAERR ARG B - FrlE—
SR TR ARHE -



S

Annual Report 2009 £F ¥R

NOTE TO FINANCIAL STATEMENTS @@

SHARE OPTION SCHEME (continued)

Share options granted to substantial shareholders, independent
non-executive directors, or any of their associates (including a
discretionary trust whose discretionary objects include a substantial
shareholder or an independent non-executive director or a company
beneficially owned by any substantial shareholder or independent
non-executive director of the Company) in excess of 0.1% of the
shares of the Company in issue at any time or with an aggregate
value in excess of HK$5,000,000, within any 12 months period,
are subject to shareholders' approval in advance in a general
meeting.

Options granted must be taken up within the time limit specified
in the offer letter. Options may be exercised at any time during a
period commencing on or after the date to be notified by the board
of directors to each grantee which period shall commence not less
than one year and not to exceed 10 years from the date of grant of
the relevant option. No consideration is payable upon acceptance
of the option by the grantee.

The exercise price of share options is determinable by the directors,
but must not be less than the highest of (i) the Stock Exchange
closing price of the Company's shares on the date of offer of the
share options; (ii) the average Stock Exchange closing price of the
Company's shares for the five trading days immediately preceding
the date of offer; and (i) the nominal value of the Company's
share.

Share options do not confer rights on the holders to dividends or
to vote at shareholders' meetings.

On 10 January 2007, a total of 40,944,750 share options were
granted to 482 eligible employees, including directors and chief
executives, of the Company at nil consideration and with an exercise
price of HK$7.35 per share pursuant to the Scheme.

The 29,778,000 share options (as adjusted for the effect of
subdivision of shares) granted under Lot 1 are exercisable from
24 January 2007 to 23 January 2010 and have no other vesting
conditions. The 11,166,750 share options (as adjusted for the effect
of subdivision of shares) granted under Lot 2 are exercisable from 2
January 2008 to 1 January 2011 and required an employee service
period until 2 January 2008.

BRI ot

31 December 2009 HE=—TTNF+=-_A=+—H

3C).

BIRAERTE (B)

HAEBRE - BUIERITES - 5
BESEBBA (BIEUNETERES
BN IERITEST AT ANDERET
FARAEBRRFBIIENITES
EXBENAR) IRHNBRES
B R p REGER B AR F{ERIFED
1T IR 190,100k 42 {8 {8 8 185,000,000
B AIBEAERBEASEERE
HEAE o

R e BB A AN IR 2 1 P e iE
RAZM - BRENBEFTENES
AR A B HIsk 2 R ERE BB T
&£ - ARG B AL G BBRE
B AHREFTNELOR—F RIS
BHF o ARARNBRREESR S
RIE -

ERENTTEERESET ' BTE
BRI BREZN 2 AARRQ R K
REBIFTHWRTE  (1BEELAR
BRI A% 2 B AR B B BT
BT E - R AA 7G58
HE (UWEeEAE) -

R A A BRI S SN AR

REERE -

BiEZAE R_ZEZTLF— A+
B AARUNEEFAMIRQ2EZEE
KEES (RIEESEREETHRAR)
B A $£40,944,75010 BE ML HE - 1T1E
BAERRMN7.358TT °

% — 3 % B #929,778,00017 B A% #E
(ERHIFEMARE) IR _FTZT £
F—AZt+mMBEzE-_ZE—ZTF—H=
+= BEEITE - REOBEEMEB K
o B ZHE I #911,166,750170 B %
B (EROFAMAR) IR=-2Z
NE—A-BE-_Z——%F—AF—H
R T EREEREHEE-Z
TENFE—AZHBIt -
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p=l]2

SHARE OPTION SCHEME (continued) 39. MBRHESHE (B)
The 9,321,000 share options exercised during the year resulted in F A0 9,321,00017 BE A% #E & 17
the issue of 9,321,000 ordinary shares of the Company and new B K A A3 179,321,0000% T @
share capital of RMB164,000 (note 38) and share premium of g - mEFmRAERDBEED B AA
RMB68,231,000 (before issue expenses), as further detailed in note R #164,0007T (BT 7£38) & A R #&
40 to the financial statements. 68,231,000 (KK EITHEZ) - &
RIS E R I R M 5E40 o
2009 2008
—BENF —EET)N\F
Weighted Weighted
average average
exercise exercise
price Number price Number
per share  of options per share of options
SRME B  Shkking AEAX
FigITEE EHEB FHITEE 2 4=
HK$ HK$
BT BIT
At 1 January R—A—H 7.35 12,482,250 7.35 14,359,750
Exercised during the year FRTITE 7.35 (9,321,000) 7.35  (1,837,000)
Expired during the year F R E|HR 7.35 (381,750) 7.35 (40,500)
At 31 December R+—A=+—8H 2,779,500 12,482,250

As at 31 December 2009, the Company had 2,779,500 share options
outstanding under the Scheme. The exercise in full of the remaining
share options would, under the present capital structure of the
Company, result in the issue of 2,779,500 additional ordinary
shares of the Company and additional share capital of HK$55,590
(equivalent to approximately RMB48,947) and share premium
of HK$20,374,000 (equivalent to approximately RMB17,939,000)
(before issue expenses).

At the date of approval of these financial statements, the Company
had 2,226,750 share options outstanding under the Scheme, which
represented approximately 0.08% of the Company's shares in issue
as at that date.

R-BEZAF+_A=+—H &R
A H2,779,50017 1 RABIEET BT
REBRE - REARAARIIREEARASRE
B BEITERTERESERAR
T EBANEE1T 2,779,500/ AR - M E
A BA MR AN55,59078 7T (HIEM AR
#48,94770) K& 4 B20,374,00078
7T (#) R A R #17,939,0007T) (K
MERFEITHAS) ©

RALEMBHRRBH  ARFIHEA
2,226,75017 i RAR IR ET 1T (2 OB AR
& HERZBARRBEHITRODL
0.08% °



Annual Report 2009 £F ¥R

NOTE TO FINANCIAL STATEMENTS @@

40. RESERVES

(a)

Group

The movements in the reserves of the Group are set out
in the consolidated statement of changes in equity of the
financial statements.

(i) PRC reserve funds

Pursuant to the relevant PRC laws and regulations,
Sino-foreign joint venture companies registered in
the PRC are required to transfer a certain percentage,
as approved by the board of directors, of their
profit after income tax, as determined in accordance
with PRC accounting rules and regulations, to the
reserve fund, the enterprise expansion fund and the
employee bonus and welfare fund. These funds are
restricted as to use.

Pursuant to the relevant PRC laws and regulations,
wholly-owned foreign enterprises (“WOFEs")
registered in the PRC are required to transfer not
less than 10% of their profit after tax, as determined
in accordance with generally accepted accounting
principles in the PRC (“PRC GAAP"), to the reserve
fund, until the balance of the fund reaches 50%
of the registered capital of that company. WOFEs
registered in the PRC are required to transfer a
certain percentage, as approved by the board of
directors, of their profit after income tax to the
employee bonus and welfare fund. These funds are
restricted as to use.

In accordance with the relevant PRC laws and
regulations, PRC domestic companies are required
to transfer 10% of their profit after income tax,
as determined in accordance with PRC GAAP, to
the statutory common reserve, until the balance of
the fund reaches 50% of the registered capital of
that company. Subject to certain restrictions as set
out in the relevant PRC regulations, the statutory
common reserve may be used to offset against the
accumulated losses, if any.

BRI ot
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RESERVES (continued) 40. f##E (&)
(a)  Group (continued) () A&KBH (&)
(i) Contributed surplus (i) BAEER
The contributed surplus of the Group represents AEERBARBRIEIR
the difference between the nominal value of the BT RFNAEE
share capital of the subsidiaries acquired pursuant EHEFTBENRE AR
to the Group's reorganisation in year 2005 over the RAHEBEBRARR B
nominal value of the shares of the Company issued HER i AR AR T B 1T
in exchange therefor. D EERZE5E ©
(i) Asset revaluation reserve i) BEEFFE
The asset revaluation reserve represented the BESMHBHER_-Z
fair value adjustments to the property, plant TRFREEREER
and equipment, investment properties and lease & B R A Bl 84 T 44007
prepayments which were already owned by the @Al HAEEEHA
Group before the acquisition of the remaining 44% WY - BB REE
equity interest in Parkson Retail Development Co., KEMEREMNESH
Ltd. in 2006. NFEFHE -
(b) Company (O N
Accumulated
income/ Share
Share  Contributed Exchange (losses) option
premium surplus reserve  ZETRA/ reserve Total
ROEE GABRE% EXEE (BE) BRERE At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT AREBTR ARETR ARETR
Note (i) Note (ii)
fitzE() Pt £ i)
At 1 January 2008 RZEENE-F—H 724,099 570,706 (66,514) (17,245) 14679 1,225725
Total comprehensive loss ErAEELH
for the year - = (35,560) (26,800) - (62,360)
Fquity share options exercised  B{TEEERE 13,935 g = - (1,768) 12,147
Shares issued for the acquisiton  AYWEMB AR
of subsidiaries BIMRG 74,629 = = = = 74,629
Dividends paid (note iii ERmRE (i) (378.248) - - - - (378,248)
At 31 December 2008 RZZENE
+ZR=1—H 434415 570,706 (102,074) (44,045) 12,891 871,893
Total comprehensive income  FE2ERALE
for the year - - 46,297 573,548 - 619,845
Share options exercised BT BRE 68,231 = = = (8,026) 60,205
Dividends paid (note i) EARERE (i) (378,822) - - - - (378822)
At 31 December 2009 R-BENE
+=A=1+-H 123,824 570,706 (55,777) 529,503 4865 1,173,121
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RESERVES (continued)

(b)

Company (continued)
NOTES:

(i)

(i)

(iif)

Contributed surplus

The contributed surplus of the Company represents the
difference between the then combined net asset value of
the subsidiaries acquired pursuant to the reorganisation
in year 2005 over the nominal value of the shares of the
Company issued in exchange therefor.

Profit/loss attributable to owners of the parent

The profit attributable to owners of the parent for the
year ended 31 December 2009 dealt with in the financial
statements of the Company was RMB573,548,000 (loss for
the year ended 31 December 2008: RMB26,800,000).

The Company's final dividend for 2008 and interim
dividend for 2009 of approximately RMB237,822,000
and RMB141,000,000, respectively, were distributed out
of the Company's share premium account. Under the
Companies Law of the Cayman Islands, the share premium
is distributable to the shareholders of the Company,
provided that immediately following the date on which
the dividend is proposed to be distributed, the Company
will be in a position to pay off its debts as and when they
fall due in the ordinary course of business.

i ()

31 December 2009 HE=—TTNF+=-_A=+—H

ART (&)

B EE -

(i)

(i)

(iif)

BAZER

ARBHHABRIERE
—ETRFENEAMKE
MBARERNEHEE
FEERRR ARG E
3% 17 Y A {0 (B /Y =
B e

SRR BHERSA ARER
M/ B

BE_ZTNAF+=-_A=
+—BLEFE  FFAERRD
A R R A AR AE
BEABEZAAARE
573,548,000 (B, =2 — &
ENE+=_B=+—8H
LEFEMNEE: AR
26,800,0007T,) ©

KRR ZEENFHRKR
HlRE R -ZEZENEH
FHREDROARE
237,822,0007T & A R #
141,000,0007C * J5 B AR
RO BEERS K - BRI
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BT FARRRIME -
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31 December 2009 HE=TTNF+=-A=+—H
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DIVIDENDS 41. BRE
2009 2008
—EEhE —ZTTNF
RMB'000 RMB'000
AR TR ARETT
Interim - RMB0.050 (2008: RMB0.060) hH — FRERAR 141,000 167,248
per ordinary share AK#0.0507T
(ZZZTN\F : AR¥0.0607T)
Proposed final - RMB0.100 (2008: RMB0.085) ##/K & #i — A% I 18 % 280,722 237,822
per ordinary share AR#0.1007T
(ZZ2ZNF : AR¥0.0857T)
421,722 405,070

The proposed final dividend for the year (not recognised as a
liability as at 31 December 2009) is subject to the approval of
the Company's shareholders at the forthcoming annual general
meeting.

SUBSEQUENT EVENTS 42.

In January 2010, the Group received a notice from the Intermediate
People's Court of Hangzhou City, Zhejiang Province, the PRC,
whereby a landlord of the Group has lodged for a stay of the
execution against the Group's application to execute the decision
awarded by the Arbitration Commission as further disclosed in note
4(ii) to these financial statements. Up to the date of approval of
these financial statements, the case was pending for the court's
decision. The directors of the Company have consulted the Group's
PRC legal advisers and consider the Group has a strong case against
the landlord.

Save as disclosed above, the Group did not have any significant
subsequent events taken place subsequent to 31 December 2009.

APPROVAL OF THE FINANCIAL STATEMENTS 43.

The consolidated financial statements were approved and authorised
for issue by the board of directors on 22 February 2010.

FARRRBRE (R_TFTNEF+
“A=t—BHAERRAERE) AF
ARABERR NS BT RRBEAR
SHAER - AEE -

HEH®REE

RZZE—ZTF—F  AEEEEXRS
BT & TN T R R AR A A8
AN AEEN—UYEEXETIREETE
WITAEBBRENTHHZESEL
MER (FBEER NI EHREM T
4(ii) - EEARFBmMEAEBRE - Z
R DEFERELER - NARE
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